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1. Your Superannuation 

Superannuation is likely to be one of the biggest investments you’ll have during your life. It’s 
important you carefully consider your needs and situation when deciding which investment options 
best suit you. 

What are your aims and needs – think about your retirement goals, whether this is 5 years away or 
50 years away, setting goals is important and can enable you to better understand how much money 
you will need to live your desired retirement lifestyle. 

What risks are you comfortable with – all investments involve some type of risk. While the idea of 
risk can be a daunting concept for some investors, it is a normal part of investing and without it, you 
may not achieve the returns necessary to meet your retirement goals. This is called the risk/return 
trade-off. It is important for you to consult with your financial adviser and establish how much risk 
you are willing to take with your super and choose an investment mix that suits you. You will need to 
consider your investment timeframe and retirement goals.  

When thinking about your choice of investments and the risk you are willing to take, inflation is 
something you need to consider. Over time, inflation reduces the value of money, meaning the 
savings you have now will be worth less in the future. 

2. Investments - explanation of asset classes  

Asset classes are the building blocks of your investments and are commonly grouped as defensive or 
growth depending on their different characteristics.  

The different characteristics of growth and defensive assets are outlined below: 

 Defensive Growth 

Types of assets  Cash 
 Fixed Income 

 Shares 
 Property 

Risk / Return characteristics Lower returns and less 
volatility over the long term 
than growth assets. 

More volatility and risk than 
defensive assets, however 
with a higher potential return 
over time. 

Within a portfolio Stabilise and diversify returns Deliver higher growth over the 
long term 

 
Generally, the higher potential returns of an asset class, the higher the risk associated with that 
asset class.  

For example, shares are a growth investment and tend to exhibit higher returns over time but at a 
higher risk. In contrast, Cash and Fixed Interest are seen to carry lower levels of risk but with a lower 
potential long-term return. It is important to remember that returns may not always be positive, 
regardless of the asset class in which you are invested. 
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Description of the available asset classes: 

Asset Class Description 

Cash  

Cash is generally a low risk investment and often included in a portfolio to meet liquidity 
needs and stabilise returns. Cash is usually the least volatile type of investment, and 
tends to have the lowest return over a market cycle. Cash comprises deposits with banks 
and money market securities (such as bank bills and promissory notes) that are issued or 
guaranteed by a government, bank or corporate entity. Whilst low risk, a cash 
investment means you’re typically lending money to governments or businesses that 
could default on the loans, resulting in a loss on your investment. 

Fixed income  

Fixed income means you are effectively lending money to governments and businesses, 
based either in Australia or globally for a fixed term.  In return, investors will receive a 
regular income stream which is either fixed or floating.  There are different types of fixed 
income securities which will have different returns and volatility. For example, bonds are 
a common form of fixed income. As with cash, Fixed Income securities are usually 
included in a portfolio for their relatively stable return characteristics. Returns typically 
comprise interest and changes to the market value of the security. When interest rates 
rise, the value of a fixed interest security can fall and when interest rates decline, values 
can rise. Market values may also fall because of default concerns. 

Australian 
shares  

Australian shares (also known as equities) comprise investments in companies listed on 
an Australian stock exchange, such as the ASX. They can be volatile and are normally 
included in a portfolio for their growth potential. Returns usually comprise two 
components - the companies’ profits which are paid to shareholders, known as dividend 
income, which may have the benefit of tax credits attached to them (known as franking 
or imputation credits), and fluctuations in share prices. It is common to separate the 
asset class into two categories by market capitalization - large and small companies. An 
investment in a small company can exhibit greater volatility and a higher risk/return 
profile than those of the larger companies. 

Global shares  

Global shares comprise investments in companies listed on securities exchanges around 
the world. They can be volatile and are normally included in a portfolio for their growth 
potential. Returns usually comprise dividend income and movements in share prices.  
Returns are driven by many factors including the global economic environment and 
country specific conditions. Investing in global shares means that there is less exposure 
risk to a single economy or country and diversifies risks across a range of countries and 
large number of companies. Global shares can also be separated into large and small 
company investments. 

Property  

Property investment may be in the form of a direct property or property securities (also 
known as Real Estate Investment Trusts (REITS)) in Australia and globally. Both forms of 
property investment will normally be included in a portfolio for their growth potential 
and income. Returns are driven by many factors including the economic environment in 
Australia and globally. A direct property is normally less volatile than REITS, however less 
liquid given a direct property cannot usually be readily converted to cash. The cost of 
acquiring a property and the charges associated with maintaining it can also be 
prohibitive as compared to a REIT which can be purchased in smaller parcels. 
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Diversification 
 
Diversifying your investments across different investment options means you have a mix of 
investments that can help to lower the volatility of your returns. It is common to see different asset 
classes performing differently from one another at times, and over time. By choosing to mix your 
exposure to growth and defensive asset classes, and mix your exposure to assets within asset classes 
(for example, between international shares and Australian shares) the fluctuations in your portfolio 
returns can be smoothed over time. This is because if one of the investments in your portfolio is 
performing poorly at a particular time, then these poor returns can be offset by better performance 
from another of the asset classes in which you have chosen to invest. 

3. Investment Risks 

Super, like any investment, has risks. While these risks can often be managed and even minimised, 
they cannot be eliminated. Investment risks relevant to this product include:  

Investment Risks 

Market Risk 

The risk that any investment may fall in value through the movement of 
investment markets as a whole. Market forces will impact the price of 
investments, and at their worst, the market value of some assets may 
fall to zero if adverse market conditions are encountered. 

Timing Risk 

The risk of the price falling in a market shortly after the purchase of an 
investment or, conversely, the risk of the price rising in a market shortly 
after an investment is sold. Timing risk is relevant where assets are 
bought and sold on your behalf. For example, if you provide 
instructions to HUB24 to purchase assets on your behalf, then it will 
likely execute that order as soon as practicable. However, there will 
always be some delay while your order is processed and sometimes 
these delays can be outside of HUB24’s control. At worst, it is possible 
the delays could result in a loss to you. 
 
Additionally, if you have requested HUB24 to carry out more than one 
instruction, then it may need to carry those instructions out 
consecutively, rather than simultaneously, which may increase the 
timing risk. 

Political Risk 

The risk that investments could be adversely impacted by political 
factors. These could include changes to domestic and international 
political parties, legislative changes (such as taxation laws) or changes 
in government policy. 
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Volatility of Returns 

Risk is inherent in every investment decision and in general, the higher 
the risk associated with an investment, the higher the expected return 
is on the investment. Investment returns may be volatile over time and, 
accordingly, an investor may lose money or be unable to recover their 
initial investment amount. The value of your investment may rise and 
fall in value. It is important for you to know that the future performance 
of any investment is not guaranteed, including any return in the form of 
income. 

Gearing Risk 

The law allows you to use gearing (borrowing to invest) as an 
investment strategy provided certain rules are met. While gearing can 
result in larger investment gains in a rising market, it is also likely to 
magnify losses in a falling market. 
 
Gearing increases the volatility of investment returns and is considered 
to have a higher investment risk than a comparable investment that is 
ungeared. 
 
The Sargon SAF does not currently allow direct gearing, however this 
may be a strategy employed by some managed funds. We strongly 
recommend you read the relevant managed fund’s PDS and consult 
with your financial adviser before entering into any such investments. 

Member Directed 
Investment Risk 

We have structured a range of investment strategies to provide an 
appropriate framework for your investment portfolio. However, you and 
your financial adviser choose the underlying assets within this 
framework. There is a risk that the assets you select may not meet 
your investment return expectations and/or may fall in value. There are 
also risks that a portfolio under the chosen investment strategy may 
not be adequately diversified or sufficiently liquid to meet your needs. 

Liquidity Risk 

Certain financial products are difficult to realise. This risk can be higher 
for particular types of investments, such as small capitalisation shares, 
direct property, many alternative assets and some debt/credit 
instruments. Liquidity may also be limited in certain markets. 
Additionally, for some investments such as managed funds, 
redemptions may be suspended, delayed or altered at the level of the 
managed funds. This may impact the ability of an investor to 
exit/liquidate their underlying investment. 
Under the terms of the Sargon SAF, we are entitled to refuse to act on 
requests to redeem an investment in certain situations.  

Sector Risk 

These include, but are not limited to, demand for the type of product or 
service a company produces or provides, commodity prices, the 
economic cycle of industry, shifts in consumer demands, lifestyle 
changes or advances in technology. 
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Concentration Risk 

Should a particular asset class be adversely impacted, other highly 
correlated asset classes run a greater risk that they will also be 
affected. You have the flexibility to nominate your investment portfolio 
preferences, however, you should be aware of the risk of concentrating 
on similar or correlated asset classes (including through the use of 
model portfolios and managed funds). Seek specific advice on the 
level of concentration risk appropriate to your circumstances. 

Equity Risk 

The risk inherent in investing in listed equities where prices may be 
volatile due to stock market dynamics. Such dynamics may include 
company-specific issues (e.g. a change in management, failure of a 
business venture), economic conditions, regulatory changes or political 
influences. Shares issued by companies may fall in price or at their 
worst, may lose all of their value. International shares may be affected 
by foreign exchange movements, different taxation treatments to those 
applied to Australian shares and political and regulatory risks/changes 
associated with overseas markets and countries.  
 

In a declining market, securities of smaller capitalisation companies 
may experience short-term price variation and may become less liquid 
(liquidity risk increases). Smaller companies are also likely to be more 
financially dependant upon a small number of key management 
personnel. This increases the risk of a company becoming insolvent if 
there are adverse developments, including failure of a product, loss of 
a large customer or changes in management. 

Fixed Income Risk 

Fixed income investments are subject to default risk where the credit 
issuer fails to meet interest payments or repay the principal or both. By 
investing in a fixed income investment there is a risk that if you 
terminate before the maturity date, you could be subject to costs or 
reduced interest. Also, where you invest in a fixed income investment 
via a third party (such as a model portfolio or managed fund) you are 
also subject to all the risks and conditions set out in the disclosure or 
offer document for that investment. 

Interest Rate Risk 

Investments may be subject to movements in domestic and 
international interest rates, which may affect the value of an investment 
and/or markets as a whole. For example, if interest rates rise, this may 
have an adverse effect on the cost of a company’s borrowing. Fixed 
interest debt securities may also fall in value. Also, a company or 
managed fund may breach its financial obligations and be forced to 
liquidate and repay outstanding debt obligations. 

Currency Risk 

Currency risk, also known as exchange rate risk, is inherent in 
investments made in foreign markets. Movements in the Australian 
dollar exchange rate can adversely impact the return on an investment 
denominated in foreign currency and generate a decline in value. 
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Credit Risk 

The risk that a third party to a credit transaction will not honour their 
obligations and may default on payments of interest and/or principal. In 
managed funds, derivatives such as credit default swaps may be used 
to mitigate such risk, however this may incur derivative risk (see 
below). 

Derivative Risk 

No Sargon SAF may enter into derivatives transactions, however it is 
possible that managed funds will either utilise or have exposure to 
derivatives transactions. A derivative is a financial instrument which 
has characteristics derived from an underlying asset or index. The use 
of derivatives attracts a higher level of risk than other investment 
classes. The risks include the failure of the value of derivatives to 
move in line with the underlying asset, a derivative position may be 
costly to reverse, the parties/counterparties associated with the 
derivative contract may not fulfil their obligations, and derivatives may 
be impacted by market liquidity. As derivatives are a leveraged 
investment, your potential losses and gains are multiplied in relation to 
movements in the price of the underlying assets. 
Derivatives, including put and call options, can be used to protect 
against changes in the market value of existing investments, to 
simulate an investment position without purchasing or selling the 
underlying asset, to partially or substantially manage against various 
risks such as credit and interest rate risks or to gear an investment or a 
portfolio. Please refer to the HUB24 Investment Menu to determine 
which managed funds use derivatives and carefully read the 
associated PDS. We strongly recommend you consult your financial 
adviser prior to selecting any of funds which utilise derivatives. 

Emerging Markets Risk 

Often the regulatory and legal framework, as well as the economic and 
political structure, in emerging markets can lack transparency, maturity 
and flexibility, thus creating increased risk for investors. Changes to 
such frameworks and structures have the potential to adversely impact 
investments made in such markets. 
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4. Sargon Small APRA Fund Investment Strategies 

The Sargon Small APRA Fund (“Fund” or “Sargon SAF”) has established five investment strategies 
that provide varying levels of risk. You must select one of these investment strategies: 

1. Cautious 
2. Conservative 
3. Balanced 
4. Growth 
5. High Growth 

You must select an investment strategy before joining, otherwise we cannot accept your 
application.  

You should carefully consider, in conjunction with your financial adviser, which of the investment 
strategies adequately reflects your risk/return profile, diversifies your investments and provides 
sufficient liquidity for your needs. 

In setting the investment objectives and strategies, the Trustee has regard to the historical and 
expected future rates of return on various asset classes. The Trustee has ensured that investment 
strategies available cover the risk and return spectrum by setting minimum and maximum limits for 
growth and defensive assets.  

Once your chosen investment strategy is accepted by the Trustee, you can select investments for 
your Fund, either personally or through your adviser.  

The trustee reserves the right to refuse a particular investment if it cannot be satisfied that: the 
proposed investment: 

 is permitted by the trust deed and complies with relevant legislation 
 can be administered and 
 is within the asset allocations of your chosen investment strategy and consistent with the 

diversification guidelines and liquidity rules of our investment policy. 

Note: Strategic asset allocations and other information are current as at the date of this information 
booklet. The Trustee may change the Strategic Asset Allocation or the composition of individual 
asset classes from time to time to suit prevailing market conditions. Past performance is not a 
reliable indicator of future performance. Investment returns aren’t guaranteed as all investments 
carry some risk. 
 
The five investment strategies available for selection to apply to your Fund are discussed below. 
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Cautious Investment Strategy 

Investment objective 

To achieve returns that are at least 1.5% p.a. more than inflation 
(CPI) over rolling three-year periods. 
 
Seeks to provide investors with predominantly income and low 
growth returns, with a low probability of loss over the short term. 

Strategy 

This investment strategy provides for a substantial investment in 
defensive assets such as cash and fixed income assets, with little to 
no investment in growth assets. 
 
This strategy may be suitable for those who seek regular income 
returns and are prepared to accept lower overall returns over time 
with lower levels of volatility in order to preserve capital over the 
short term. 

Suggested Investment 
Time Frame 

Minimum of three years. 

Standard Risk Measure 
(estimated number of 
negative annual returns) 

2 - Low (between 0.5 and less than 1 year in 20 years) 

Risk Profile 
Low over the short term, with emphasis being on generation of 
income and preservation of capital. 

Asset Allocation 

 Strategic Asset 
Allocation (%) 

Asset Allocation 
Range (%) 

Growth Assets   
Australian Shares 11 0-20 
International Shares 10 0-20 
Property & 
Infrastructure 

12 
0-40 

Other – Growth Assets 0 0 
Defensive Assets   
Fixed Interest 50 10-50 
Cash 17 10-55 
Total Assets   
Growth Assets 33 0-40 
Defensive Assets 67 60-100 
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Conservative Investment Strategy 

Investment objective 

To achieve returns that are at least 2.5% p.a. more than inflation 
(CPI) over rolling three-year periods. 
 
Seeks to provide investors with a combination of income and a low 
level of growth returns over the short-to-medium term. 

Strategy 

This investment strategy provides for a balanced mix of investments 
in defensive and growth assets. 
 
This strategy may be suitable for those who seek regular income 
returns but who are prepared to accept a low level of volatility in 
capital values from year to year to achieve some capital growth. 

Suggested Investment 
Time Frame 

Minimum of three years. 

Standard Risk Measure 
(estimated number of 
negative annual returns) 

3 - Low to medium (Between 1 and 2 years in 20 years) 

Risk Profile 

Moderate over the short term, with emphasis being on generation of 
income with the potential to achieve some capital growth. 
Investment in growth assets may result in some capital losses but the 
investments in defensive assets should act to limit the volatility of 
the portfolio. 

Asset Allocation 

 Strategic Asset 
Allocation (%) 

Asset Allocation 
Range (%) 

Growth Assets   
Australian Shares 18 0-50 
International Shares 20 0-50 
Property & 
Infrastructure 

12 0-60 

Other – Growth Assets 0 0 
Defensive Assets   
Fixed Interest 37 10-40 
Cash 13 2-40 
Total Assets   
Growth Assets 50 40-60 
Defensive Assets 50 40-60 
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Balanced Investment Strategy 

Investment objective 

To achieve returns that are at least 3.0% p.a. more than inflation 
(CPI) over rolling five-year periods. 
 
Seeks to deliver predominantly moderate growth and some income 
returns over the medium term. 

Strategy 

This investment strategy provides for a mixture of investments in 
growth and defensive assets.  
 
This strategy may be suitable for those who seek a moderate level of 
income and capital growth over the medium to long-term with a 
medium level of volatility in investment returns and asset values in 
the short term. 

Suggested Investment 
Time Frame 

Minimum of five years. 

Standard Risk Measure 
(estimated number of 
negative annual returns) 

5 - Medium to high (Between 3 and 4 years in 20 years) 

Risk Profile 
Medium over the short term. While it is possible that some growth 
assets may provide a loss in the short term, the investments in 
defensive assets should act to reduce the volatility of the portfolio. 

Asset Allocation 

 
 

 Strategic Asset 
Allocation (%) 

Asset Allocation 
Range (%) 

Growth Assets   
Australian Shares 24 0-70 
International Shares 29 0-70 
Property & 
Infrastructure 

17 0-80 

Other – Growth Assets 4 0-10 
Defensive Assets   
Fixed Interest 23 0-30 
Cash 3 2-20 
Total Assets   
Growth Assets 74 60-80 
Defensive Assets 26 20-40 
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Growth Investment Strategy 

Investment objective 

To achieve returns that are at least 4.0% p.a. more than inflation 
(CPI) over rolling five-year periods. 
 
Seeks to deliver predominantly moderate to high growth and some 
income returns over the medium-to-long term. 

Strategy 

This investment strategy provides for the majority of investments in 
growth assets whilst providing some scope for investment in 
defensive assets.  
 
This strategy may be suitable for those who seek a higher level of 
overall return over long-term periods who are prepared to accept a 
higher level of volatility over the short-to-medium term. 

Suggested Investment 
Time Frame 

Minimum of five years. 

Standard Risk Measure 
(estimated number of 
negative annual returns) 

6 – High (between 4 and less than 6 years in 20 years) 

Risk Profile 
Medium to high over the short term. Growth assets within this 
strategy exhibit price volatility. It is possible that investments may 
provide a loss in the short-to-medium term. 

Asset Allocation 

 Strategic Asset 
Allocation (%) 

Asset Allocation 
Range (%) 

Growth Assets   
Australian Shares 30 0-80 
International Shares 41 0-80 
Property & 
Infrastructure 

15 0-90 

Other – Growth Assets 4 0-10 
Defensive Assets   
Fixed Interest 8 0-20 
Cash 2 2-10 
Total Assets   
Growth Assets 90 80-90 
Defensive Assets 10 10-20 
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High Growth Investment Strategy 

Investment objective 

To achieve returns that are at least 5.0% p.a. more than inflation 
(CPI) over rolling seven-year periods. 
 
Seeks to deliver predominantly high growth returns over the long 
term. 

Strategy 

This investment strategy provides for a substantial investment in 
growth assets such as listed securities and property assets, with only 
a small allocation towards defensive assets.  
 
This strategy may be suitable for those with a long-term investment 
horizon who seek higher levels of overall return.  Investors need to 
accept higher levels of volatility in investment returns and asset 
values. 

Suggested Investment 
Time Frame 

Minimum of seven years. 

Standard Risk Measure 
(estimated number of 
negative annual returns) 

6 – High (between 4 and less than 6 years in 20 years) 
 

Risk Profile 
High over the short term. Growth assets consistent with this strategy 
exhibit price volatility and investments may provide a loss over the 
medium term. 

Asset Allocation 

 
 Strategic Asset 

Allocation (%) 
Asset Allocation 

Range (%) 
Growth Assets   
Australian Shares 35 0-90 
International Shares 44 0-90 
Property & 
Infrastructure 

16 0-98 

Other – Growth Assets 3 0-10 
Defensive Assets   
Fixed Interest 0 0-8 
Cash 2 2-10 
Total Assets   
Growth Assets 98 90-98 
Defensive Assets 2 2-10 
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5. Allowable Investments within the Fund 

Sargon SAF Investment Strategies and Investment Options 

When establishing a Sargon SAF you may select from five investment strategies,  

 Cautious 
 Conservative 
 Balanced 
 Growth 
 High Growth, 

under which the investment options include a Cash Management Account, direct property, and an 
extensive range of investment options provided through HUB24 Invest. You should read the 
important information contained within the Sargon SAF PDS and the HUB24 IDPS Guide about the 
available investment options (available on the HUB24 website at www.hub24.com.au).  

Once the Trustee has approved the selected investment strategy, you can decide on the investment 
options that will comprise your investment portfolio from the relevant investment menu.  

Investment choices are required to meet certain criteria for inclusion into the Fund. These criteria 
include: 

 compliance with the law; 
 permitted by the trust deed; 
 compliance with the chosen investment strategy; 
 is an allowable investment according to the Trustee product rules; and 
 can be administered. 

The Trustee has set rules around the types of investments that are allowable within the Fund. The 
Trustee will only accept the following investment types: 

 Cash 
 Approved term deposits 
 Approved listed securities 
 Approved managed funds 
 Approved direct property 

You should consult your financial adviser regarding which investments are best suited to your 
circumstances and consistent with the investment strategy for your Fund. Your adviser will provide 
you with copies of any relevant Product Disclosure Statement (PDS) when they make investment 
recommendations to you. Alternatively, you can obtain a copy of the PDS from the product issuer.  
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CASH 

Minimum Cash Balance 

Each SAF is required to hold 2% of total Fund assets in cash. Your adviser will normally plan with you 
the ongoing liquidity requirements - especially for pension category members, ensuring sufficient 
cash holdings to meet ongoing needs including insurance premiums, advice fees, pension payments 
and any other costs as they arise. 

Cash Accounts 

Cash management account: A cash management account is required for your Fund. The cash 
management account is an account held with a financial institution that allows you and your 
financial adviser to manage cash transactions through one portal. It acts as the main cash account 
under which most of the Fund cash flows in and out and helps to keep track of the movement of 
money.  

The account enables the identification of the Fund’s cash financial position at any moment - in other 
words, it enables the monitoring of cash flows to give a consolidated view and visibility of cash 
movements. 
The cash management account assists in the streamlining of the Fund’s accounting and tax returns, 
auditing and end-of-financial-year reporting, as well as offering a competitive interest rate. 

The cash management account is not a platform offering and operates separately to any platform 
investments. 

Cash ‘trading’ account: The Fund must also have a cash trading account for transacting on platform 
investments to settle investment trades and associated costs. Please note that a minimum of 1% of 
the assets held on the platform is required to be held within the cash trading account. This 
requirement is separate and in addition to the requirement to hold 2% of total Fund assets in cash 
(which comprises the balances of both the cash management account and the platform cash trading 
account). 

 

TERM DEPOSITS 

Term Deposits (TD) are offered as part of the product offering through the investment menu. Only 
the approved TDs on the investment menu may be held by your Fund. 

 

LISTED SECURITIES 

An extensive choice of Australian and international listed securities are offered as part of the 
product offering through the investment menu. Only the approved listed securities on the 
investment menu may be held by your Fund. 
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MANAGED FUNDS 

An extensive choice of managed funds are offered as part of the product offering through the 
investment menu. Only the approved managed funds on the investment menu may be held by your  
Fund. 

 

DIRECT PROPERTY 

Direct properties are not a platform offering and operate separately to the platform investments. 
We will not allow properties to be acquired or held by your Fund if we believe that it would be 
inconsistent with the sole purpose test or any other requirements under law. 

 Unencumbered direct property 

Any direct property held by your Fund must be free from debt, and clear of any legal defect, 
charge or encumbrance on its title.  

 Maximum direct property exposure 

Unless granted an exemption by the Trustee under special circumstances, the maximum 
allowable exposure to direct property is 60% of the total value of the Fund. 

 Residential and Business Real Property 

We will allow Australian Residential and Business Real Property to be acquired and 
maintained in the Fund, so long as it is consistent with the sole purpose test and the other 
prudential rules that apply to superannuation funds. 

 Property insurance 

Building and Landlord insurance must be in place for a property. You may novate existing 
policies or implement new policies to satisfy this requirement. All policies must be held in 
the name of the Trustee. 

Please refer to the Direct Property Information Booklet for more information around the 
requirements, fees and costs, and management of a direct property holding within the Fund, 
available upon request from your financial adviser.  
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6. Standard Risk Measure (estimated number of negative annual 
returns) 

The Trustee uses the Standard Risk Measure (SRM) to help you compare investment risk across the 
investments offered. The SRM is based on industry guidance and is the estimated number of 
negative annual returns over any 20-year period. The SRM is not a complete assessment of 
investment risk, for instance it doesn't:  

 detail the size a negative return could be or the potential for a positive return to be less than a 
member requires to meet their objective, or 

 take into account the impact of administration fees and tax, which would increase the chance of 
negative return. 

Members should ensure they are comfortable with the risks and potential losses associated with 
their chosen investments. 

Risk band Risk label Estimated number of negative annual 
returns in any 20-year period 

1 Very low Less than 0.5 
2 Low 0.5 to less than 1 
3 Low to medium 1 to less than 2 
4 Medium 2 to less than 3 
5 Medium to high 3 to less than 4 
6 High 4 to less than 6 
7 Very high 6 or greater 

 

7. Keeping Track of Your Investments 

Monitoring and compliance of your investments 

Market movements and transactions can result in a Fund's investments moving away from the asset 
allocation required under the nominated investment strategy, and/or the Trustee diversification and 
liquidity rules. We regularly monitor the asset allocation of your investments to ensure adherence to 
the chosen strategy and diversification and liquidity rules. If your Fund's investments move away 
from the asset allocation required under your nominated investment strategy and/or our 
diversification or liquidity rules, we are obliged to request that you change the asset allocation of 
your Fund to bring it back to within acceptable limits.    

Alternatively, your Fund may select a new investment strategy with different asset allocations to 
better suit your needs. If we do not receive your response within the time specified in our letter, we 
may change the investment strategy or sell investments on your behalf. You should consult your 
financial adviser if this occurs. 

It won’t cost you anything to switch your investment strategy, however you should be aware of 
potential fees and costs of disposing of and entering into new investments. Switches can be made 
for your existing account balance and/or your future contributions or rollovers. We strongly 
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recommended that you seek professional financial advice before making any decision to alter your 
investments and/or investment strategy and read the Fund’s PDS for more information. 

Information and reporting on your investments 

We provide you with information and reporting on the investments in your Fund via our secure 
online portal. You can view this information at any time or alternatively contact your financial 
adviser. Quarterly statements and annual Fund documentation will be made available for download 
on the SAF portal throughout the year.  

8. Changing your investment option(s) 

You should note that an investment option can be added, changed or removed at any time from the 
menu of available investments. Please read the HUB24 IDPS Guide and the relevant HUB24 IDPS 
Investment Booklet for further information regarding changes to the investment options available. 

Once you have selected your investment option(s) you may change them by giving written notice to 
the platform provider. A switch will be effected as soon as reasonably practicable upon receipt of a 
valid instruction. You may be subject to a switching fee for administration purposes. 

Investment switches are processed using the sell (or exit) price of units being sold and the buy (or 
entry) price of units being purchased. A buy/sell price differential may apply, which is representative 
of the cost to members in buying and selling of the underlying assets with respect to the chosen 
investment option(s). 

Please read the HUB24 IDPS Guide and the relevant HUB24 IDPS Investment Booklet for further 
information regarding changing your investment option(s).  

9. Performance of your investments  

To view the performance information of your Fund, please log in to your account or contact your 
financial adviser. 

Please note that while historical performance shows how an investment has performed in the past, 
it is not an indication of how it may perform in the future.  Performance of an investment may vary 
over time. 

10. Fees and Costs 

You should read all the information about fees and costs because it’s important to understand their 
impact on your investments.  

Please read the ‘Fees and Costs’ sections in the Sargon SAF PDS, the HUB24 IDPS Guide and the 
relevant HUB24 IDPS Investment Booklet for further information regarding the fees and costs 
associated with the investments you choose for your SAF. These documents can be obtained from 
your financial adviser. 
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Contact Us 

In writing:  PO Box 374, Flinders Lane, VIC, 8009 

Website:  www.sargon.com/saf 

Email:   safenquiries@sargon.com 

Phone:   1300 081 191 
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This document has been prepared and issued by Tidswell Financial Services Ltd (TFSL) (ABN 55 010 810 607, 
AFSL 237628, RSE L0000888). TFSL is the Trustee of the Sargon Small APRA Fund (Fund). The terms ‘our’, 

‘we’, ‘us’, ‘Sargon’ and ‘Trustee’ refer to TFSL. 
 

This document contains general information only and has not considered your circumstances, including your 
personal objectives, financial situation and needs. Before acting on any information contained in this document, 
you should consider its appropriateness to you and consult your financial adviser who can help you decide if this 

is the right product for you. 
 

This document should be read in conjunction with the Sargon SAF Product Disclosure Statement, the HUB24 
IDPS Guide, the relevant HUB24 IDPS Investment Booklet and the Sargon SAF Direct Property Information 

Booklet. These documents should be considered before making a decision about whether to establish a Sargon 
Small APRA Fund. 


