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Important Information
This Product Disclosure Statement (PDS) is a summary of significant information and
contains a number of references to other important information contained in a separate
product disclosure statement as issued by HUB24 Custodial Services Ltd ABN 94 073 633
664 AFSL 239122 (HUB24 IDPS Guide). HUB24 Custodial Services Ltd (HUB24) has given,
and not withdrawn, its written consent to be named in this PDS in the form and context in
which it is named. HUB24 does not make, or purport to make, and has not authorised or
caused the issue of, and takes no responsibility for any statement made in this PDS. To the
maximum extent permitted by law, HUB24 expressly disclaims and takes no responsibility
for any part of this PDS other than the references to its name. HUB24 does not guarantee
the repayment of capital or any particular rate of income or capital return.
The PDS and HUB24 IDPS Guide should be read together and considered before making a
decision to establish a Sargon Small APRA Fund. You can access the PDS and any updated
information free of charge from our website at www.sargon.com/saf, download a copy or
request a copy free of charge by calling 1300 081 191 or through your financial adviser. The
information provided in the PDS is general information only and does not take account of
your personal objectives, financial situation or needs. You should obtain financial advice
tailored to your personal circumstances.
The information in the PDS is current as at the issue date but may change from time to time.
Where changes to information are not materially adverse to members, Sargon will update
this information by publishing changes at www.sargon.com/saf. If there is a significant or
material change to information contained in the PDS then Sargon will update the PDS and
notify you of the changes in accordance with any requirements under the Corporations Act
2001 (Cth). In accordance with superannuation legislation, the Trustee must publish certain
information on its website, such as director and executive remuneration. This information is
available at www.sargon.com/documents/ under the heading ‘Tidswell Financial Services
Limited.’
This Product Disclosure Statement (PDS) has been prepared and issued by Tidswell
Financial Services Ltd (TFSL) (ABN 55 010 810 607, AFSL 237628, RSE L0000888). TFSL
is the Trustee of the Sargon Small APRA Fund. In this PDS, the terms ‘our’, ‘we’, ‘us’,
‘Sargon’ and ‘Trustee’ refer to TFSL.

Sargon Small APRA Fund Product Disclosure Statement
Sargon Small APRA Fund Product Disclosure Statement

Page 2
Page 2

Contents
1.

About the Sargon Small APRA Fund ...................................................................... 4

2.

How Super Works .................................................................................................... 5

3.

Benefits of investing with the Sargon Small APRA Fund.................................... 13

4.

Risks of Super ........................................................................................................ 17

5.

How we invest your money .................................................................................... 22

6.

Fees and Costs ...................................................................................................... 27

7.

How Super is Taxed ............................................................................................... 38

8.

Insurance in Your Super ........................................................................................ 44

9.

How to open a Sargon Small APRA Fund ............................................................ 45

10.

Other Important Information.................................................................................. 46

Sargon Small APRA Fund Product Disclosure Statement

Page 3

1.

About the Sargon Small APRA Fund

The Sargon Small APRA Fund (“Fund”
or “Sargon SAF”) is designed to be a
superannuation solution that works
with you to build a better future.

money. Tax concessions are applied to
contributions and investment earnings in
your account and there are limits on how
much you can contribute each year.

Powered by modern technology, Sargon is
enabling the launch of new and innovative
funds, and empowering institutions to build
better retirement savings (superannuation)
products. With over $2.5 trillion of assets
in Australia's superannuation system
alone, Sargon is committed to creating the
infrastructure to power the world's next
generation of retirement and pension
funds.

Transition to retirement pension
accounts: A Transition to Retirement
(TTR) pension account is available to
those people who have reached their
preservation age, but are yet to retire
completely and allows the transfer of part
or all of the money from your accumulation
account into a pension account while you
are still working. You should consult your
adviser about financial strategies to help
utilise this type of account.

The Sargon SAF is a comprehensive
offering aligned to our innovative and
flexible approach to superannuation where
many of the investment, insurance and
other fund related decisions are guided by
members while the compliance and legal
obligations are carried out by a
professional trustee. You can consolidate
your retirement investments in one place,
which you can view and manage with
ease using our progressive online
functionality.

Sargon’s Superannuation
products
We offer three types of superannuation
related accounts, and recommend you
consult with your adviser about which type
is best suited to you:
Accumulation accounts: An
accumulation account is generally for
people who have not yet retired and
provides a tax-effective structure in which
you can accumulate money for your
retirement. There are two main types of
contributions you can make: concessional
contributions that are made with pre-tax
money and non-concessional
contributions that are made with after tax
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Account-based pension accounts: An
account-based pension account is a
regular income stream paid to you
throughout the year at frequencies you
choose, purchased with the savings you
have accumulated in super. You should
consult your financial adviser for more
information on the requirements around
account-based pensions.

Sargon SAF Investment
Strategies and Investment
Options
When establishing your Sargon SAF you
may select from five investment strategies,
 Cautious
 Conservative
 Balanced
 Growth
 High Growth,
under which the investment options
include a Cash Management Account,
direct property, and an extensive range of
investment options provided through
HUB24 Invest.
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2.

How Super Works

Super is a long-term investment and a taxeffective means of saving for your
retirement which is, in part, compulsory.
While you are working, your employer is,
in most cases, required to make
contributions to your super, known as
Super Guarantee (SG). Subject to the
terms of your employment, you generally
have the right to choose which super fund
you would like your employer to make
compulsory SG contributions into. There
are many different types of contributions
that can be made to your super, including,
but not limited to, salary sacrifice
contributions, personal contributions,
spouse contributions and Government cocontributions.
The Government provides incentives
(including tax savings) to encourage you
to save for your retirement through super.
However, there are limits on the
contributions that you can make to your
super. In some situations, you may need
to pay additional tax on contributions that
exceed these limits (see Section 7 of this
PDS ‘How Super is Taxed’) but in other
situations you may be prevented from
contributing or making further
contributions. There are also limits on the
total amount that you can transfer into a
pension account.
In addition, there are restrictions around
when you can access your super.
Generally, you can only access your super
savings once you reach age 65, after you
reach your preservation age and retire
(with some exceptions), or in certain other
circumstances. You can access your
super savings as a lump sum or receive a
regular income stream through a pension
account.
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A pension account allows you to draw a
regular income from your super savings
while taking advantage of generous tax
concessions afforded to income streams.

Types of super contributions
Concessional contributions
Concessional contributions are generally
contributions for which a tax deduction has
been claimed either by an employer or
individual. They include the following types
of contributions:
Super Guarantee
The SG scheme requires your employer to
provide you with a minimum level of super
support each quarter.
The SG rate for 2018/19 is 9.5% of your
ordinary time earnings. SG rates for other
financial years are outlined in the table
below:
Financial Year

Minimum SG
contribution

2014/15 to 2020/21

9.5%

2021/22

10.0%

2022/23

10.5%

2023/24

11.0%

2024/25

11.5%

2025/26 and later

12.0%

There are some employees for whom an
employer does not have to make SG
contributions, including:


part-time employees (i.e. those
who work less than 30 hours a
week) who are aged under 18
years; and
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employees who receive salary or
wages of less than $450 in a
calendar month from an employer.

There is no age limit for employees to be
eligible for SG.
Voluntary employer contributions
Your employer can make extra voluntary
contributions to your super in addition to
the mandatory SG contributions. This may
include super costs paid by your employer
on your behalf such as insurance
premiums.
Salary sacrifice
Salary sacrifice is an arrangement
between you and your employer where
you agree to reduce your pre-tax salary by
a nominated amount to be contributed into
your super fund instead. Salary sacrificing
can reduce your income tax and increase
your retirement savings.
These contributions are made with pre-tax
income and are taxed at 15% instead of
your marginal tax rate.

may qualify for a Government cocontribution or, depending on your
circumstances you may be able to claim a
tax deduction. For more information on cocontributions refer to the Government cocontribution section below. For more
information on claiming a tax deduction
refer to section 7 ‘How Super is Taxed.’
Spouse contributions
The Fund will accept contributions made
by your spouse into your accumulation
account if you are under the age of 65. If
you are aged between 65 and 69
(inclusive) your spouse can still contribute
provided you have worked at least 40
hours in a period of not more than 30
consecutive days in the financial year that
the contribution is made. There is no need
for your spouse to satisfy this work test.
Depending on your personal
circumstances the contributing spouse
may be eligible for a tax offset. For more
information on spouse contributions refer
to section 7 ‘How Super is Taxed.’
Excess concessional contributions

Non-concessional contributions
Non-concessional contributions are
generally contributions made to super for
which a tax deduction has not been
claimed, with some exceptions. They
include the following types of
contributions:
Personal contributions
These are contributions that you make
yourself.
If you make personal contributions you
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Contributions in excess of your
concessional contributions cap are
counted as non-concessional
contributions.

Other contributions
Rollovers and transfers from other
super funds
You may have worked in various jobs
throughout your working life and
accumulated a number of super accounts
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over the years. Consolidating your super
funds by rolling them over into one super
account can help build your retirement
savings faster, make it easier to keep
track of your super and minimise fees on
multiple accounts.
Government co-contribution
The Government co-contribution is a
contribution of up to $500 per year made
by the Government to low and middleincome earners. The payment is designed
to reward those who make an additional
personal contribution to their super, on top
of what their employer contributes.
To be eligible:








You must be under 71 years of age at
the end of the financial year in which
your additional personal contribution
is made.
At least 10% of your total income
must come from employment related
activities, carrying on a business or a
combination of both. For members
aged 65 and over, the requirements
differ and you should consult your
financial adviser for advice.
For the 2018/19 financial year, if you
earn less than $52,697p.a. and make
a personal contribution, you may be
eligible for a co-contribution of up to
$500. In order to be eligible your
superannuation balance on 30 June
of the previous year must be less than
$1.6 million and your nonconcessional contributions cannot
exceed your non-concessional
contributions cap for that year. The
maximum co-contribution of $500
applies for people earning up to
$37,697p.a. who have made a
personal contribution of $1,000 to
their super.
The amount of co-contribution
reduces for incomes above
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$37,697p.a. If you make a
contribution of less than $1,000 the
amount of co-contribution will also
reduce.
If you are eligible for a co-contribution,
it will be automatically calculated by
the Australian Taxation Office and
deposited into your super account
each year after you lodge your tax
return.

Small business capital gains tax
concessions
Small business owners who qualify for the
small business CGT concessions may be
exempt from the non-concessional
contributions limit. The proceeds from the
disposal of eligible assets are exempt up
to certain limits if certain conditions are
met. There are complex requirements that
must be satisfied in order to qualify for this
exemption and we strongly recommend
you seek professional financial and/or tax
advice in relation to the application of this
exemption to your small business assets.
Downsizer Contribution
If you are aged 65 or over and sell your
principal home, a downsizer contribution
can be made of up to $300,000 ($600,000
combined for a couple) into
superannuation, providing certain
conditions are met. However, downsizer
contributions are not counted towards your
non-concessional contributions cap, but
they will count towards your transfer
balance cap, currently set at $1.6 million if
you move your super to a retirement
phase.
First Home Super Saver Scheme
(FHSSS)
Under the FHSSS eligible voluntary
contributions can be made into
superannuation that can then be drawn on
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to help purchase a first home. A single
member can contribute up to $15,000 per
year, or $30,000 per lifetime limit to their
superannuation. Couples can contribute
up to $30,000 per year, with a $60,000
limit collectively.
Super contribution splitting
You may be able to split super
contributions with your spouse.
Super splitting is only available for
concessional contributions. You can split
85% of concessional contributions up to
the annual concessional contributions cap.
Please note that the amount transferred to
your spouse’s super account counts
towards your concessional contributions
cap. A spouse is not eligible to receive a
super splitting transfer if they are aged 65
or more, or have reached their
preservation age and are retired.
You are able to make a request to split
your contributions once per year.
Applications to split contributions must be
made by 30 June of the financial year
following the financial year in which the
contributions were made. Please contact
your financial adviser for more information.

Limits on contributions

contribute more than the $100,000 cap in
a financial year the three-year cap limit is
activated.
Individuals aged 65 or over on 1 July can
only make non-concessional contributions
up to $100,000 p.a. in that year and each
subsequent year to age 75 provided they
meet the work test. They cannot take
advantage of the bring forward provisions.
The Trustee is unable to accept nonconcessional contributions in excess of
three times the cap.
For individuals with a total superannuation
balance greater than $1.6 million at the
end of 30 June of the previous financial
year, any non-concessional contributions
will be treated as excess nonconcessional contributions. If your balance
is greater than $1.4 million it will affect the
bring forward amount that is available to
you.
Exemptions
Some personal contributions can be made
to super and not count towards the nonconcessional contributions cap.
These are small business CGT
contributions and certain payments for
personal injuries resulting in permanent
incapacity.

Concessional contribution cap
An indexed cap of $25,000 per person per
year applies to concessional contributions.
Non-concessional contribution cap
An annual cap of $100,000 per person
applies to non-concessional contributions.
Individuals under age 65 on 1 July are
able to bring forward an additional 3 years’
worth of contributions for a $300,000 cap
to apply over three years. Once you
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Excess contributions
There are significant tax implications for
exceeding the above caps. For more
detailed information about the tax
treatment of excess concessional and
non-concessional contributions refer to the
‘How Super is Taxed’ section of this PDS.
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Who can contribute to super?
The following table summarises the circumstances under which a super fund can accept
contributions:
Age

Accepted contributions

Under age 65

All contributions made in respect of the member, irrespective of
employment status.

65 to 74

Mandated employer contributions.
Where the member is at least 65 but less than 70, any personal,
spouse or non-mandated employer contribution if the member in
respect of whom the contribution is made has been gainfully employed
for at least 40 hours in a period of not more than 30 consecutive days
in that financial year (Work Test).
Where the member is at least 70 but less than 75, any personal,
spouse or non-mandated employer contributions if the member has
satisfied the Work Test provided the contributions are received by the
28th day after the end of the month in which the member turns 75.

75 and over

Mandated employer contributions.

From the 2019/20 financial year, members aged 65 to 74 with a superannuation balance of
less than $300,000 will have a one-off one-year exemption from the Work Test provided
members satisfied the Work Test in the immediately preceding financial year.

Accessing your super
As super is a long-term investment, the
Government has placed restrictions on
when you can access your super benefits.

Preserved benefits
Most super benefits are ‘preserved’ and
can only be accessed if one of the
following conditions of release is satisfied:
 permanent retirement after attaining
your preservation age (see table
below);
 ceasing employment after age 60,
irrespective of future work intentions;
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attaining age 65;
death;
permanent incapacity;
financial hardship;
compassionate grounds;
receiving a non-commutable income
stream during a period of temporary
incapacity;
 attained preservation age (see table
below) and takes the benefits as a noncommutable income stream;
 suffers from a terminal illness; or
 if you are required to pay an excess
contributions tax liability.
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Preservation age varies according to your
date of birth as detailed in the following
table.

Date of birth

Preservation
age

Before 1 July 1960
1 July 1960 —
30 June 1961
1 July 1961 —
30 June 1962
1 July 1962 —
30 June 1963
1 July 1963 —
30 June 1964
After 30 June 1964

55
56
57
58
59
60

Restricted non-preserved
benefits
Restricted non-preserved benefits include
benefits accruing to a member in an
employer super fund prior to 1 July 1999
which are not preserved but are not yet
payable because the member is still an
employee of the employer. Restricted nonpreserved benefits can be withdrawn in
the same circumstances as preserved
benefits; however, they may only be
withdrawn on the member terminating
employment with that employer, which can
be before preservation age.

Unrestricted non-preserved
benefits
Unrestricted non-preserved benefits are
benefits that are not subject to
preservation and can be withdrawn at any
age.

Temporary residents
If you are a temporary resident and you
are permanently leaving Australia, you
may request your accumulated super
benefit be paid to you; however, higher tax
rates may apply. Further information about
the conditions of release for temporary
residents can be found on the Australian
Taxation Office’s website at
www.ato.gov.au/super.

Establishing a pension
If you have retired, are semi-retired or
about to retire, and have met a condition
of release, you may be able to transfer
your super savings to an account-based
pension or transition to retirement (TTR)
pension through the Fund.
A TTR is a highly flexible and tax-effective
investment structure that allows you to
draw down regular income from your
super savings. However, note that the
assets supporting TTR pensions are
treated as being in the ‘accumulation’
phase and not the ‘pension’ phase and as
a result superannuation funds earnings on
those assets will no longer receive a tax
exemption. For more information refer to
the ‘How Super is Taxed’ section of this
PDS.
An account-based pension (also
sometimes known as an
allocated pension) is a regular income
stream purchased with the savings you
have accumulated in super.
There is a limit on how much of your super
you can transfer from your accumulation
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super account to an account-based
pension. This is called the Transfer
Balance Cap and will start at $1.6 million
and will be indexed in line with the
Consumer Price Index (CPI). Any accountbased pensions that commenced before 1
July 2017 will count towards the Transfer
Balance Cap. If you exceed the Transfer
Balance Cap you may have to remove the
excess amount and pay tax on the
notional earnings related to that excess.

You may estimate your own minimum
annual pension payment by multiplying
your super account balance on 1 July by
the appropriate minimum payment
percentage for your age as detailed in the
table below:

Under 65

Minimum payment
percentage
4%

65 -74

5%

How much income will you
receive?

75 -79

6%

80 - 84

7%

85 - 89

9%

The Fund pays a regular income stream
(pension payments) subject to a minimum
limit that applies each financial year and in
the case of a TTR pension, a maximum
annual payment.

90 - 94

11%

Over 94

14%

The minimum annual pension payment is
first calculated when you start your
pension and is recalculated each year on
1 July using your super account balance
and age at that date. If you choose to
receive the minimum annual pension
payment, we will make pension payments
from 1 July at the new minimum level. If
your nominated annual pension payment
is already higher than the new minimum,
your pension payment will remain
unchanged from that paid in the previous
financial year.
In the first year, your pension payment is
pro-rated based on the number of days
remaining in the financial year. If the
pension commences on or after 1 June,
no payment is required in that financial
year.
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Age

Can you make lump sum
withdrawals?
You may withdraw all or part of your
pension balance at any time by written
request. For TTRs you aren’t able to make
lump sum withdrawals unless you meet
conditions of release, such as retirement.
Please contact your financial adviser for
more information.
If you withdraw a lump sum from your
super account, legislation does not allow
your minimum income level to be
recalculated, based on the new super
account balance, until the following 1 July.
We are required by law to ensure you
have taken your minimum pension
payment (pro-rated) for the current year.
Any additional pension payment that is
required to be made will be processed
before the withdrawal.
A withdrawal will generally consist of two
components — taxable and tax-free. You
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are required to draw down proportionately
from these components.
People under age 60 should be aware that
there may be tax implications for making
lump sum withdrawals from an accountbased pension. For more detailed
information refer to the ‘How Super is
Taxed’ section of this PDS.

What is a TTR pension?
The Government has put rules in place to
restrict when your super benefits can be
used to establish a pension. These rules
are known as ‘preservation’. Your ability to
purchase a pension will depend on the
classification of your super benefits as
described previously in ‘Accessing your
Super’ within this section of the PDS.
If you have reached your preservation
age, you can invest your super benefits in
a TTR pension even if you are still
working.
A TTR pension will allow you to
commence a regular income stream
despite the preservation status of your
current super benefits.
TTR pensions are subject to a maximum
annual pension payment equal to 10% of
the super account balance upon
commencement and on 1 July of each
year thereafter.

Withdrawing from a TTR
pension
Additional restrictions on withdrawals
apply when compared with an accountbased pension. Withdrawal restrictions are
lifted when you attain age 65 or you meet
certain conditions of release (whichever
occurs first).
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How often will you receive
payments?
You can choose to have your pension
payment made monthly, quarterly, halfyearly or yearly; however, you must
receive at least one pension payment
each year, within your minimum and
maximum (if applicable) limits.
Your pension payments will be credited
directly to your cash management
account.

How long will your pension last?
Your pension may not provide you with an
income for the rest of your life. How long
your pension payments last will depend on
many factors, including whether or not you
choose to receive above the minimum
level of payment, the returns on your
investments and if you make additional
lump sum withdrawals.

Reversionary Pensions
You can nominate one or more of your
dependants and/or your legal personal
representative as a reversionary
beneficiary in the event of your death. In
the event of your death, your pension will
continue to be paid to your surviving
spouse. Please refer to ‘Nominating a
Reversionary Beneficiary’ in Section 3 of
this PDS.

Centrelink implications
Before commencing a pension you should
talk to your financial adviser about the
potential Centrelink implications

For more information about superannuation, visit
the Australian Securities and Investments
Commission (ASIC) website at
www.moneysmart.gov.au and the Australian
Taxation Office (ATO) website at
www.ato.gov.au
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3. Benefits of investing with the Sargon Small APRA Fund
The Sargon SAF offering is a comprehensive trustee, administration, custody and tax and
reporting service. A major benefit of the SAF structure is that it removes from members the
trustee and administrative burden that comes with a self-managed superannuation fund
(SMSF) structure. The Trustee provides these services, as well as compliance oversight
services which enables members and their advisers to focus on building a tailored super or
pension portfolio.
These are some of the benefits that come with establishing a Sargon SAF:

Fund establishment and
transfer

Whether setting up a new Sargon SAF or converting an existing
SMSF or SAF into a Sargon SAF, Sargon will liaise with the
regulator to establish the Fund, and prepare, amend (where
necessary) and execute the trust deed and arrange for other
important information and documents to be collated and lodged
to establish the Fund.

Competitive fees

The Sargon SAF has been designed with the aim of keeping fees
low – especially compared to similar products and SMSFs.

Facilitates sophisticated
strategies

A SAF provides the flexibility to facilitate individualised and
sophisticated tax and investment strategies meaning you and
your adviser can design your future for the best possible
retirement.

A wide range of investment
choice

Sargon have partnered with one of Australia’s leading platform
providers, HUB24, in order to offer you an extensive range of
investment options.

Insurance

Insurance protection for you and your family is an important part
of a complete financial plan. Sargon allows insurance through the
Sargon SAF as well as the novation of existing policies into the
Fund.

Full service and facilities

The Sargon SAF services and features not only provide the
necessary trustee, reporting, administration and custody services
but also give you access to the following:
 Online access to all your super account information in real
time
 Cash Management Account to manage the flow of money in
and out of your Fund
 Access to transition to retirement and pension accounts

Optional additional services

We can offer additional optional services to assist in the
establishment and on-going maintenance of your Fund including
accounting, property and estate planning.
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Nominating a beneficiary
You can nominate, cancel or change your
nominated beneficiary(ies) by completing a
Nomination of Beneficiaries Form, available to
download from our website at
www.sargon.com/saf or by calling 1300 081
191.

You will need to comply with the legal
requirements outlined below and further
detailed in the Nomination of Beneficiaries
Form. Your nomination may be, or may
become, invalid in certain situations. You
should revise your nomination if any of
these events occur. It is important that you
keep your nomination up to date and in
line with your personal circumstances so
that it continues to be effective. Your
death benefit may be paid to any one or
more of your dependants and/or your legal
representative (i.e. your estate).

Legal Personal Representative
A Legal Personal Representative (LPR) is
the person or organisation you appoint as
the executor of your Will or who is
appointed as an administrator of your
estate if you do not have a valid Will.

Binding nomination
If you complete a binding nomination that
satisfies all legal requirements, the
Trustee must pay your death benefit to the
beneficiary(ies) you have nominated and
in such proportions as you have specified,
provided:


each nominated beneficiary is a
dependant or your legal personal
representative at the time of your
death; and



your binding nomination is in writing
and two persons over 18 years of age
who are not nominated beneficiaries
have witnessed you signing your
nomination.

Dependants
“Dependants” for superannuation death
benefits purposes means the member’s
spouse, child or children, a person who
was financially dependant on the member
or someone with whom the member had
an interdependency relationship. Two
people are in an interdependency
relationship if:


they have a close personal
relationship,



they live together,



one or each of them provides the other
with financial support, and



one or each of them provides the other
with domestic support and personal
care.

An interdependency relationship may also
exist if two people have a close personal
relationship but the other requirements are
not satisfied because of a physical,
intellectual or psychiatric disability.
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Note: A binding nomination is valid for
three years or until amended or revoked
and may be appropriate if your personal
circumstances may change.

Non-lapsing binding nomination
If you complete a non-lapsing binding
nomination that satisfies all legal
requirements, the Trustee must pay your
death benefit to the beneficiary(ies) you
have nominated and in such proportions
as you have specified, provided:


each nominated beneficiary is a
dependant or your legal personal
representative at the time of your
death; and



your binding nomination is in writing
and two persons over 18 years of age
who are not nominated beneficiaries
have witnessed you signing your
nomination.
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Note: A non-lapsing binding nomination
means it will remain in place until it is
amended or revoked. It can only be
revoked by completing a new nomination
through the ‘Nomination of Beneficiaries’
Form.

Defective nominations
Your nomination will be defective if:


it is unclear to us, e.g. because it is
illegible or because the nominated
proportions do not total 100%;



you do not sign or date the form; or

Non-binding nomination



You can make a non-binding nomination
which does not have to be witnessed. If
you provide us with a non-binding
nomination, we will generally pay your
death benefit to the beneficiary(ies) you
have nominated and in such proportions
as you have specified, provided:

it is not witnessed correctly (binding
and non-lapsing binding nominations
only).

A non-binding nomination will also be
defective if we receive information before
paying the benefit that, when you made
the nomination, you did not understand
the consequences of making it.



each nominated beneficiary is a
dependant or your legal personal
representative at the time of your
death;



you have not married, entered a de
facto or like relationship with a person
of either sex or permanently separated
from your spouse or partner since
making your nomination; and



your non-binding nomination has not
been revoked and is not defective for
any reason.

It is important to note that a non-binding
nomination will not override a previous,
valid binding nomination made by you.
If you have already made a binding
nomination you must revoke it first and
then make a non-binding nomination by
completing a Nomination of Beneficiaries
Form, available to download from our
website at www.sargon.com/saf or by
calling 1300 081 191.

Your nomination may become partially
defective if a nominated beneficiary dies
or ceases to be a dependant while you are
still living. You should revise your
nomination if either of these events
occurs.
If you do not make a valid nomination, or
cancel your existing nomination, or to the
extent your nomination is defective, your
death benefit will be paid to your
dependant(s) or to your legal personal
representative at the Trustee’s discretion.

Nominating a reversionary
beneficiary
A reversionary beneficiary can only be
nominated at the commencement of a
pension.
The Trustee is required by law to pay the
remaining balance of your pension
account (if any) to one or more of your
dependants and/or your legal personal
representative in the event of your death.

Sargon Small APRA Fund Product Disclosure Statement
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If you would like the balance of your
pension to be paid to one of your eligible
dependants after your death as a pension
rather than a lump sum, you can nominate
your dependant as your reversionary
beneficiary. This provides you and your
nominated reversionary beneficiary with
the certainty of receiving an ongoing
income stream. Once the pension is
converted to your reversionary beneficiary
after your death, the reversionary
beneficiary has authority to manage the
account (e.g. choose investment options,
change the annual pension income, make
withdrawals etc.) in the same way as the
original pension member. If your
reversionary beneficiary dies before you or
is no longer your spouse, the Trustee will
normally pay your benefit in accordance
with a valid binding nomination, or where a
binding nomination does not exist, in
accordance with any valid non-binding
nomination.

The nomination of beneficiaries will only
apply to benefits held within the Sargon
SAF. We recommend you seek
professional estate planning advice to help
you plan for the event of your death. We
can recommend a third party to help you
with your estate planning needs. Please
contact us on 1300 081 191 for more
information or speak to your financial
adviser.

To nominate your reversionary beneficiary
or beneficiaries, please complete the
relevant section of the Sargon SAF
application form as well as the
Reversionary Beneficiary Nomination
Form. The Reversionary Beneficiary
Nomination Form contains additional
information relating to the nomination of a
reversionary beneficiary. We recommend
you read this information and consult your
financial adviser for further information.

Sargon Small APRA Fund Product Disclosure Statement
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4.

Risks of Super

All investments carry risk, including your super. Different types of assets have different levels
of potential return, risk and volatility. How you invest your super will depend on your age,
how long you’ll invest your super, other investments you may have and your tolerance for
risk and volatility.
It is important to understand that different strategies carry different levels of risk, depending
on the assets that make up the strategy. Assets with the highest long-term returns can also
carry the highest level of short-term risk.
It is important to understand the following:






the value of your investments may go up or down
investment returns will vary and future returns may be different from past returns
returns are not guaranteed and there is always the chance that you may lose some
or all of the money you save and invest
the amount of your future superannuation savings accumulated from contributions
and returns may still not be enough to provide adequately for you in retirement
laws affecting superannuation may change over time

We recommend you speak to your financial adviser about the risks of superannuation and
investing and seek your own professional advice on the appropriateness of any investment
for your particular circumstances and financial objectives.

Standard Risk Measure
(estimated number of negative annual returns)
The Trustee uses the Standard Risk Measure (SRM) to help you compare investment risk
across the investments offered. The SRM is based on industry guidance and is the
estimated number of negative annual returns over any 20-year period.
The SRM is not a complete assessment of investment risk, for instance it doesn't:



detail the size a negative return could be or the potential for a positive return to be
less than a member requires to meet their objective, or
take into account the impact of administration fees and tax, which would increase the
chance of negative return

Members should ensure they are comfortable with the risks and potential losses associated
with their chosen investments.
Risk band

Risk label

Estimated number of negative annual
returns in any 20-year period

1

Very low

Less than 0.5

2

Low

0.5 to less than 1

3

Low to medium

1 to less than 2

4

Medium

2 to less than 3

5

Medium to high

3 to less than 4

6

High

4 to less than 6

7

Very high

6 or greater

Sargon Small APRA Fund Product Disclosure Statement
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The risk information contained in this PDS is of a general nature only. You should obtain
specific information about the risks associated with any particular investments that you may
choose for your Sargon SAF.
Importantly, as the Sargon SAF offers you investment choice, the risks of investing and the
performance of your portfolio, are highly dependant on the investments that you select.
While it isn’t possible to identify every risk relevant to investing, the following table outlines
significant risks that may affect your investments. Different strategies carry different levels of
risk, depending on the assets that make up the strategy; generally assets with the highest
long-term returns may also carry the highest level of short-term risk due to their higher
volatility of returns.

Some Specific Investment Risks

Market Risk

Timing Risk

The risk that any investment may fall in value through the movement of
investment markets as a whole. Market forces will impact the price of
investments, and at their worst, the market value of some assets may
fall to zero if adverse market conditions are encountered.

The risk of the price falling in a market shortly after the purchase of an
investment or, conversely, the risk of the price rising in a market shortly
after an investment is sold. Timing risk is relevant where assets are
bought and sold on your behalf. For example, if you provide
instructions to HUB24 to purchase assets on your behalf, then it will
likely execute that order as soon as practicable. However, there will
always be some delay while your order is processed and sometimes
these delays can be outside of HUB24’s control. At worst, it is possible
the delays could result in a loss to you.
Additionally, if you have requested HUB24 to carry out more than one
instruction, then it may need to carry those instructions out
consecutively, rather than simultaneously, which may increase the
timing risk.

Political Risk

The risk that investments could be adversely impacted by political
factors. These could include changes to domestic and international
political parties, legislative changes (such as taxation laws) or changes
in government policy.

Sargon Small APRA Fund Product Disclosure Statement
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Volatility of Returns

Risk is inherent in every investment decision and in general, the higher
the risk associated with an investment, the higher the expected return
is on the investment. Investment returns may be volatile over time and,
accordingly, an investor may lose money or be unable to recover their
initial investment amount. The value of your investment may rise and
fall in value. It is important for you to know that the future performance
of any investment is not guaranteed, including any return in the form of
income.
The law allows you to use gearing (borrowing to invest) as an
investment strategy provided certain rules are met. While gearing can
result in larger investment gains in a rising market, it is also likely to
magnify losses in a falling market.

Gearing Risk

Gearing increases the volatility of investment returns and is considered
to have a higher investment risk than a comparable investment that is
ungeared.
The Sargon SAF does not currently allow direct gearing, however this
may be a strategy employed by some managed funds. We strongly
recommend you read the relevant managed fund’s PDS and consult
with your financial adviser before entering into any such investments.

Member Directed
Investment Risk

We have structured a range of investment strategies to provide an
appropriate framework for your investment portfolio. However, you and
your financial adviser choose the underlying assets within this
framework. There is a risk that the assets you select may not meet
your investment return expectations and/or may fall in value. There are
also risks that a portfolio under the chosen investment strategy may
not be adequately diversified or sufficiently liquid to meet your needs.

Liquidity Risk

Certain financial products are difficult to realise. This risk can be higher
for particular types of investments, such as small capitalisation shares,
direct property, many alternative assets and some debt/credit
instruments. Liquidity may also be limited in certain markets.
Additionally, for some investments such as managed funds,
redemptions may be suspended, delayed or altered at the level of the
managed funds. This may impact the ability of an investor to
exit/liquidate their underlying investment.
Under the terms of the Sargon SAF, we are entitled to refuse to act on
requests to redeem an investment in certain situations.

Sector Risk

These include, but are not limited to, demand for the type of product or
service a company produces or provides, commodity prices, the
economic cycle of industry, shifts in consumer demands, lifestyle
changes or advances in technology.

Sargon Small APRA Fund Product Disclosure Statement
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Concentration Risk

Equity Risk

Should a particular asset class be adversely impacted, other highly
correlated asset classes run a greater risk that they will also be
affected. You have the flexibility to nominate your investment portfolio
preferences, however, you should be aware of the risk of concentrating
on similar or correlated asset classes (including through the use of
model portfolios and managed funds). Seek specific advice on the
level of concentration risk appropriate to your circumstances.
The risk inherent in investing in listed equities where prices may be
volatile due to stock market dynamics. Such dynamics may include
company-specific issues (e.g. a change in management, failure of a
business venture), economic conditions, regulatory changes or political
influences. Shares issued by companies may fall in price or at their
worst, may lose all of their value. International shares may be affected
by foreign exchange movements, different taxation treatments to those
applied to Australian shares and political and regulatory risks/changes
associated with overseas markets and countries.
In a declining market, securities of smaller capitalisation companies
may experience short-term price variation and may become less liquid
(liquidity risk increases). Smaller companies are also likely to be more
financially dependant upon a small number of key management
personnel. This increases the risk of a company becoming insolvent if
there are adverse developments, including failure of a product, loss of
a large customer or changes in management.

Fixed Income Risk

Fixed income investments are subject to default risk where the credit
issuer fails to meet interest payments or repay the principal or both. By
investing in a fixed income investment there is a risk that if you
terminate before the maturity date, you could be subject to costs or
reduced interest. Also, where you invest in a fixed income investment
via a third party (such as a model portfolio or managed fund) you are
also subject to all the risks and conditions set out in the disclosure or
offer document for that investment.

Interest Rate Risk

Investments may be subject to movements in domestic and
international interest rates, which may affect the value of an investment
and/or markets as a whole. For example, if interest rates rise, this may
have an adverse effect on the cost of a company’s borrowing. Fixed
interest debt securities may also fall in value. Also, a company or
managed fund may breach its financial obligations and be forced to
liquidate and repay outstanding debt obligations.

Currency Risk

Currency risk, also known as exchange rate risk, is inherent in
investments made in foreign markets. Movements in the Australian
dollar exchange rate can adversely impact the return on an
investment denominated in foreign currency and generate a
decline in value.

Sargon Small APRA Fund Product Disclosure Statement
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Credit Risk

The risk that a third party to a credit transaction will not honour
their obligations and may default on payments of interest and/or
principal. In managed funds, derivatives such as credit default
swaps may be used to mitigate such risk, however this may incur
derivative risk (see below).

Derivative Risk

No Sargon SAF may enter into derivatives transactions, however it is
possible that managed funds will either utilise or have exposure to
derivatives transactions. A derivative is a financial instrument which
has characteristics derived from an underlying asset or index. The use
of derivatives attracts a higher level of risk than other investment
classes. The risks include the failure of the value of derivatives to move
in line with the underlying asset, a derivative position may be costly to
reverse, the parties/counterparties associated with the derivative
contract may not fulfil their obligations, and derivatives may be
impacted by market liquidity. As derivatives are a leveraged
investment, your potential losses and gains are multiplied in relation to
movements in the price of the underlying assets.
Derivatives, including put and call options, can be used to protect
against changes in the market value of existing investments, to
simulate an investment position without purchasing or selling the
underlying asset, to partially or substantially manage against various
risks such as credit and interest rate risks or to gear an investment or a
portfolio. Please refer to the HUB24 Investment Menu to determine
which managed funds use derivatives and carefully read the
associated PDS. We strongly recommend you consult your financial
adviser prior to selecting any of funds which utilise derivatives.

Emerging Markets Risk

Often the regulatory and legal framework, as well as the economic
and political structure, in emerging markets can lack transparency,
maturity and flexibility, thus creating increased risk for investors.
Changes to such frameworks and structures have the potential to
adversely impact investments made in such markets.

Sargon Small APRA Fund Product Disclosure Statement
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5.

How we invest your money

Your assets can be invested through three
main investment options within the Sargon
SAF:




the Cash Management Account;
in direct property; and
through HUB24 Invest.

You should read the important information
contained within this PDS and the HUB24
IDPS Guide about the available
investment options.
The Sargon SAF does not offer a
MySuper investment option.

Investment Strategies
Please note, that you and your financial
adviser will be responsible for selecting an
investment strategy and making
investments in accordance with that
investment strategy. The Trustee will not
make, and is not responsible for making,
investment decisions on behalf of your
Fund.
The Sargon SAF has five investment
strategies that you must select from in
order for your Fund to comply with the
requirements under the Superannuation
Industry (Supervision) Act 1993 (Cth) that
your Fund has an investment strategy.
Your adviser will work with you to align
your portfolio with one of the below
Sargon SAF investment strategies:
1.
2.
3.
4.
5.

Cautious
Conservative
Balanced
Growth
High Growth

Your financial adviser will advise you on
the investment portfolio and which
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investments are best suited to your
circumstances, within the chosen
investment strategy. Please refer to the
Sargon SAF Investment Information
Booklet available at www.sargon.com/saf
for more information on the available
Investment Strategies.
Your investment strategy will be subject to
different strategic asset allocations based
upon the following asset classes:







Australian Shares;
International Shares;
Property & Infrastructure;
Other Assets;
Fixed Interest; and
Cash.

Investments, in accordance with your
specific investment strategy (and the
strategic asset allocation decided) will
then be made through HUB24 Invest, an
Investor Directed Portfolio Service (IDPS)
operated by HUB24 which is a wholly
owned subsidiary of ASX-listed HUB24
Limited (ABN 87 124 891 685, ASX:HUB).
HUB24's award-winning investment and
superannuation platform offers broad
product choice and an innovative
experience for advisers and investors.
We have selected HUB24 Invest for its
custody and trading functions for the
Sargon SAF in respect of all investments
except direct property, and cash held in
the cash management account. Please
refer to the ‘Direct Property’ and ‘Cash’
sections of this PDS for more information.
For further information please contact
your financial adviser or contact the
Trustee on 1300 081 191.
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Allowable Investments

respect of your Fund with an
Australian authorised deposit-taking
institution. The CMA is an account
held with a financial institution that
allows you and your financial adviser
to manage cash transactions through
one portal. It acts as the main cash
centre under which the Sargon SAF
investments flow in and out and helps
to keep track of the movement of
money.

Investments are required to meet certain
criteria for inclusion into the Sargon SAF.
These criteria include:







compliance with the law;
compliance with the chosen
investment strategy;
compliance with the trust deed;
the choice being an allowable
investment according to the Trustee
product rules; and
the choice being able to be
administered.

The account enables the identification
of the Sargon SAF cash financial
position at any moment - in other
words, it enables the monitoring of
cash flows to give a consolidated view
and visibility of all cash movements.

The Trustee has set rules around the
types of investments that are allowable
within the Sargon SAF. The Trustee will
only accept the following investment
types:






Cash
Approved Term Deposits
Approved Listed Securities
Approved Managed Funds
Approved Direct Property

You should consult your financial adviser
regarding which investments are best
suited to your circumstances. Your adviser
will provide you with copies of any relevant
PDS when they make investment
recommendations to you. Alternatively,
you can obtain a copy of the PDS from the
product issuer.
Cash
Cash Accounts


The CMA also assists in the
streamlining of fund accounting and
tax returns, auditing and end-offinancial-year reporting, as well as
offering a competitive interest rate.

Cash Management Account:
A Cash Management Account (CMA)
is required for each Sargon SAF, and
the Trustee will establish a CMA in
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The CMA is not a platform offering and
operates separately to any platform
investments.
Upon withdrawal from the Sargon
SAF, the CMA will be terminated and
any money remaining transferred to a
third-party bank of the departing
Sargon SAF’s choosing.


Cash trading account: The Sargon
SAF must also hold a cash trading
account with HUB24 for transacting on
platform investments to settle
investment trades and associated
costs. This account will be known as
your ‘HUB24 Cash Account’.
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Your cash accounts

Managed Funds

Each member of the Sargon SAF will have
their interest in the Fund allocated to the
CMA and HUB24 Cash Account. In other
words, even though SAF has only one
CMA and one HUB24 Cash Account, we
recognise that the members may follow
different investment strategies, yielding
different returns, and contribute and
withdraw different amounts, over time.
Therefore, the Trustee will determine
amounts invested, earned and withdrawn
by each member and ensure that these
are accounted for and segregated within
the CMA and HUB24 Cash Account by
notionally allocating these to each
member of the Sargon SAF.

An extensive choice of managed funds is
offered as part of the product offering
through the HUB24 Investment Menu.
Only the approved managed funds on the
Investment Menu may be held by a
Sargon SAF.
Direct Property
The Sargon SAF will accept direct
property investments subject to the
investments meeting certain conditions,
including the following:


Cash account requirements
Each Sargon SAF is required to hold 2%
of total Fund assets in cash across both
the CMA and the HUB24 Cash Account.



At least 1% of the platform assets held
with HUB24 Invest must be held in the
HUB24 Cash Account. Please contact us
or your financial adviser if you require
more information.



Term Deposits
Term Deposits (TD) are offered as part of
the product offering through the HUB24
Investment Menu. Only the approved TD’s
on the HUB24 Investment Menu may be
held by a Sargon SAF.



Listed Securities



An extensive choice of Australian and
international listed securities are offered
as part of the product offering through the
HUB24 Investment Menu. Only the
approved listed securities on the
Investment Menu may be held by a
Sargon SAF.
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Maximum direct property exposure:
Unless granted an exemption by the
Trustee under special circumstances,
the maximum allowable exposure to
direct property is 60% of the total
value of your Fund.
Unencumbered direct property: Any
direct property held by a Sargon SAF
must be free from debt, and clear of
any legal defect in its title.
Condition and value of the dwelling:
Due diligence is undertaken around
the property to confirm key
characteristics such as existence,
condition, ownership and value. The
trustee outsources the property
research to Century 21 National
Trustees Pty Ltd (“Century 21”).
Residential and Business Real
Property: We will accept Residential
and Business Real Property into the
Sargon SAF, however the property
must not be the family home and must
be located within Australia.
Property insurance: Building and
Landlord insurance must be in place
for all properties held. You may novate
existing policies or implement new
policies to satisfy this requirement. All
policies must be held in the name of
the Trustee.
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We are not obliged to accept properties
into the Sargon SAF that we do not
believe meet the sole purpose test or any
other requirements under law.
Direct properties are not a platform
offering and operate separately to the
HUB24 platform investments.

conveyancing services in order to ensure
that any stamp duty concession or
exemption is applied for and that the
transfer of title is registered in the relevant
state or territory Titles Office.

Environmental, Social and
Governance considerations

Sandhurst Trustees Ltd (ABN 16 004 030
737; AFSL 237906)(“Sandhurst Trustees”)
and Century 21 have been selected to
provide the custody and property
management functions respectively for all
Sargon SAF direct property investments.

In the selection, retention or realisation of
investments relating to the Sargon SAF,
labour standards or environmental, social
or ethical considerations are not taken into
account.

Transfer of Assets

Operational risk reserve

Title to the assets of an existing SMSF or
SAF will need to be transferred to the
Trustee or its custodian and may result in
stamp duty being incurred by the Fund. An
asset transfer document will normally be
required. You will be asked to provide a
limited power of attorney to assist with the
efficient transfer of assets.

Superannuation funds (like SAFs) that are
regulated by APRA are subject to an
Operational Risk Financial Requirement
(ORFR). This means that funds must
maintain adequate resources to cover any
losses, costs and expenses that may be
incurred from any operational risks. In the
case of the Sargon SAF product, an
additional 0.25% of your super account
balance is set aside and held in the fund’s
minimum cash balance with HUB24 to
comply with the ORFR. This amount is
released to you upon closure of your
Sargon SAF.

Refer to the HUB24 Invest IDPS Guide for
further information in respect of in specie
transfers in or out of HUB24 Invest.
If you are transferring direct property into
the Sargon SAF, we will not accept your
application unless you have suitable
insurance over the property. It is your
responsibility in consultation with your
adviser to ensure your insurance over the
property is both adequate and current. To
the extent that funds within your Sargon
SAF’s CMA are adequate to cover the
payment of property insurance premiums,
we will facilitate this payment.
Existing direct property held will require a
transfer of legal ownership from the
existing SMSF or SAF trustees to
Sandhurst Trustees, as custodian for the
Trustee. This will involve legal or
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Keeping Track of Your
Investments
Monitoring and compliance of
your investments
Market movements and transactions can
result in your Fund's investments moving
away from the asset allocation required
under your nominated investment
strategy, and/or the Trustee diversification
and liquidity rules. We regularly monitor
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the asset allocation of your investments to
ensure adherence to the chosen strategy
and diversification and liquidity rules. If
your Fund's investments move away from
the asset allocation required under your
nominated investment strategy and/or our
diversification or liquidity rules, we are
obliged to request that you change the
asset allocation of your Fund to bring it
back to within acceptable limits.
You may select a new investment strategy
with different asset allocations to better
suit your needs. If this option is available
to you, we will contact you requesting that
you select a more appropriate investment
strategy. If we do not receive your
response within the time specified in our
letter, we may change the investment
strategy on your behalf. You should
consult your financial adviser if this
occurs.

Information and reporting on
your investments
We provide you with comprehensive
information and reporting on the
investments in your fund via our secure
online portal. You can view this
information at any time or alternatively
contact your financial adviser or call 1300
081 191. Your quarterly statements and
annual fund documentation will be made
available for you to download throughout
the year.

It won’t cost you anything to switch your
investment strategy, however you should
be aware of potential fees and costs of
disposing of and entering into new
investments. We strongly recommend that
you speak to your financial adviser before
making any decision to alter your
investments.
If your Fund asset allocation does not
return to within acceptable limits after
being requested to do so, we may be
forced to sell down assets in order to bring
it back into line with the chosen
investment strategy. We will attempt to sell
down assets in order of the most liquid
assets to non-liquid assets.
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6.

Fees and Costs
Did you know?
Small differences in both investment performance and fees and costs can have
a substantial impact on your long-term returns.
For example, total annual fees and costs of 2% of your account balance rather
than 1% could reduce your final return by up to 20% over a 30-year period
(for example, reduce it from $100,000 to $80,000).
You should consider whether features such as superior investment performance
or the provision of better member services justify higher fees and costs.
You or your employer, as applicable, may be able to negotiate to pay lower fees.
Ask the fund or your financial adviser.
TO FIND OUT MORE
If you would like to find out more or see the impact of the fees based on your own
circumstances, the Australian Securities and Investments Commission (ASIC)
website (moneysmart.gov.au) has a superannuation calculator to help you
check out different fee options.

Fees and other costs
This document shows the fees and other
costs that you may be charged. These
fees and costs may be deducted from your
money, from the returns on your
investment or from the assets of the
superannuation entity as a whole.
Other fees, such as activity fees, advice
fees for personal advice and insurance
premiums, may also be charged, but these
will depend on the nature of the activity,
advice or insurance chosen by you. As at
1 July 2019 entry and exit fees cannot be
charged to members.

compare the fees and costs with other
super products. The total fees and
charges you pay will include the costs of
the Sargon SAF as well as the cost of the
investments you choose for your fund and
the fees for any other services you agree
with your financial adviser.
Please refer to the HUB24 IDPS Guide
available from your financial adviser or
other relevant disclosure documents of
the specific investments you choose
for further details.

Taxes, insurance and other costs relating
to insurance are set out in another part of
this document.

It is important you understand the
cumulative effect of the costs of the
Sargon SAF and the investments you
select. All fees shown in this guide include
any GST less any reduced input tax
credits (where applicable).

You should read all the information about
fees and other costs because it is
important to understand their impact on
your investment.

These fees are chargeable in respect
of, and payable out of, the Fund. The
Trustee will then deduct amounts from the
Fund’s cash accounts.

You can also use this information to
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Type of Fee

Amount

Investment Fee1

Please refer to the HUB24 IDPS Guide or other relevant disclosure
documents of the specific investments you choose for further details.

Sargon SAF
Administration Fee

Administration: $1,100 per annum

Calculated daily, based on your
Fund’s value each day if it is a
percentage charge, and paid to us
monthly in arrears by deduction from
your Fund’s Cash Management
Account. If the Sargon SAF is
terminated within the first 12 months
of opening the balance of the $1,100
will be charged.

Trustee Fee: 0.275% per annum
capped at $5,500 per annum

Calculated daily based on your Fund’s
asset value each day and paid
monthly in arrears by deduction from
your Fund’s CMA.

Termination Expense Recovery
Fee: $1,100

Buy-Sell Spread1

How and When Paid

Nil.

Charged in the event the Sargon SAF
is terminated within the first 12 months
of opening and relates to recovery of
the costs incurred by the Trustee to
set up and wind-up the Fund. The fee
is paid by deduction from your Fund’s
CMA on termination of the Fund.
Please refer to the HUB24 IDPS
Guide or other relevant disclosure
documents of the specific investments
you choose for further details.

Switching Fee1

Nil.

Please refer to the HUB24 IDPS
Guide or other relevant disclosure
documents of the specific investments
you choose for further details.

Advice Fees
relating to all
members investing
in a particular
investment option

Nil

You may agree other service fees with
your adviser, which may be payable
from your super account.

Other fees and
costs2

Direct Property Trustee
Establishment Fee: $550

The fee charged when you transfer a
direct property or purchase a property
via your Sargon SAF. Paid by
deduction from your Fund’s Cash
Management Account on transfer.

Indirect Cost Ratio1

Please refer to the HUB24 IDPS Guide or other relevant disclosure
documents of the specific investments you choose for further details

1.

Please refer to the HUB24 IDPS Guide for disclosure in respect of the fees and costs payable in respect
of HUB24 Invest and the specific investments you choose to invest in through HUB24 Invest.

2.

Please read the “Additional explanation of fees and costs” in respect of adviser, contributions,
financial planning, broker, audit, insurance, government and regulatory fees, costs, levies and
charges that are not disclosed in this fee and costs table.
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Additional Explanation of Fees and Costs
IMPORTANT NOTE: You will also be charged the following adviser, contributions, financial
planning, broker, audit, insurance, government and regulatory fees, costs, levies and
charges. Some of these are charged by the Trustee, others are charged by HUB24 or other
third parties.

Investment related fees and costs


Investment Manager Fees and Transaction Costs
Where you decide to invest in managed investments, the investment manager will
typically charge you for its investment management services. Investment
management fees, including investment performance fees, charged by the managers
of any underlying investments will vary and will generally be reflected in the unit price
or return of the investment. These fees are in addition to Sargon fees. Please refer to
the HUB24 IDPS Guide for disclosure in respect of the fees and costs payable that
relate to the specific investments you choose. If you require a copy of the HUB24
IDPS Guide, please contact your financial adviser or the Trustee on 1300 081 191.
Depending on the investments you choose, there may be associated buy and sell
transaction costs, and these will also generally be reflected in the unit price or return
of that investment. Switching fees may also be charged by the investment manager
where you change investments within your managed investment with that investment
manager. Details can be found in the relevant disclosure documents relating to these
investments.



Brokerage on Listed Security Transactions
Your broker will charge brokerage on the purchase and sale of ASX listed securities,
international shares and domestic fixed income securities.
Brokerage you are charged will generally be inclusive of any applicable GST.
When you establish your Sargon SAF, the default HUB24 Invest broker is authorised
to purchase and sell listed securities for your Fund. This is an online execution only
service and it is your adviser that you authorise to place these trades. Brokerage will
apply on all equity transactions placed online through the platform brokers.
Broker fees may be payable in respect of Australian listed securities, international
securities, and domestic fixed income securities.

Sargon Small APRA Fund Product Disclosure Statement
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Brokerage Fees
Type of Fee

Amount

How and When Paid

Brokerage may apply via the
HUB24 platform. Please refer to the
HUB24 IDPS Guide or other
relevant disclosure documents of
the specific investments you choose
for further details.

When buying and selling relevant
investments for your Fund’s
portfolio, brokerage is calculated by
your broker and payable at the time
of each transaction. Brokerage will
be added to the cost or deducted
from the proceeds of each
transaction.

Broker Fee
ASX listed
securities
International shares
Domestic fixed
income securities



SMSF or SAF, or purchase a property
via your Sargon SAF, a once-off
Trustee Establishment Fee is payable
of $550. This fee is paid by deduction
from your Fund’s Cash Management
Account upon transfer or purchase.

HUB24 Invest Administration and
other Fees
Refer to the pricing outlined in the
relevant HUB24 IDPS Guide approved
for use by your financial adviser.
Typically, HUB24 will charge a
combination of some or all of the
following fees; an Account Keeping
Fee, a Percentage-Based
Administration Fee, a Cash
Management Fee and an Expense
recovery fee.
The Account Keeping Fee will be paid
monthly pro rata by deduction from the
HUB24 Cash Account.
The Variable Account Keeping Fee will
be calculated daily, based on gross
asset value your client account held on
HUB24 Invest, and paid from your
HUB24 Cash Account.
Please refer to the HUB24 Invest
IDPS Guide disclosure in respect of
the fees and costs payable in
respect of HUB24 Invest.



Direct Property Trustee
Establishment Fee

Property Fees and costs payable by
the Trustee to property managers
If your Sargon SAF holds real property,
the following fees and costs apply:


Property Custody Fees
o Initial Custody Establishment Fee:
$220 fixed fee.
o Ongoing Custody Fee: 0.044% per
annum of the property value (with
a minimum fee of $1,100).
o The minimum ongoing custody fee
will be reviewed each year in line
with the CPI.
o Calculated quarterly, based on
your property value, and paid
quarterly in arrears by deduction
from your Fund’s Cash
Management Account.

When you transfer a direct property
into your Fund from your existing
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Other Property Fees
o Change of Property Legal
Ownership: Fee of $792 upon
Sargon SAF establishment or
purchase of new property. Paid
upfront by deduction from your
Fund’s Cash Management Account.
o There may be a number of
additional ancillary costs and
disbursements, including title search
fees, stamp duty, land titles office
registration fees etc., payable to
transfer the property to your Sargon
SAF. As these amounts may vary
depending on the state or territory in
which they are undertaken, please
refer to the Direct Property
Information Booklet for further
information.
o If we are taking over a property this
triggers a change of legal
ownership. All of these charges are
undertaken on a cost recovery basis
for the process involved.
o Residential Property Sales Report:
Fee of $132 upon Sargon SAF
establishment and paid upfront by
deduction from your Fund’s Cash
Management Account. A Property
Sales Report will also need to be
obtained at least once every 3 years
to ensure the Trustee satisfies its
superannuation law obligations.
o Valuation report fee for commercial
properties of $825 to be obtained at
least once every 3 years.
o There are further conveyancing and
processing costs involved if you are
transferring or purchasing a direct
property with the Sargon SAF.
These may vary depending on the
state or territory in which the
property is situated. Refer to the
Direct Property Information Booklet
for further information.
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Property Leasing Fees
o There are management costs
involved if you are leasing the
property with the Sargon SAF.
These may vary depending on the
property type and/or the state or
territory in which the property is
situated. Refer to the Direct Property
Information Booklet for further
information relating to these costs.

Fund audit and actuarial fees
payable by the Trustee to the
administrator
The following fees and costs in respect of
your Sargon SAF’s administration are
payable:


Fund Audit
Your Fund’s financial accounts must
be audited each year. The Trustee
arranges for the preparation of the
financial statements as part of the
administration fee and arranges for the
audit of these accounts. The Trustee
will engage an accounting firm to
provide audit services to your Fund.
Based on past experience, we
estimate that the cost of the audit
should be no more than $495 which
will be paid by your Fund. In some
cases where the audit is more
complex (e.g. where the Fund has
segregated assets and/or holds an
investment in a non-standard asset
such as an unlisted or closely held unit
trust or in real property), higher audit
costs may be incurred, and we will
notify you if these apply, in due
course.
Audit fees are deducted annually from
your Fund’s Cash Management
Account.
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Audit Fees
Type of Fee

Amount

How and When Paid

Charged by the auditor for conducting
the audit of your Fund – no more than
$495.
Audit Fees
Where your Fund has segregated assets
the Auditor will provide a fee quotation
based on the complexity of the audit.

Audit fees are deducted annually from
your Fund’s Cash Management
Account.

Government Charges
Government Charges
Type of Fee

Annual APRA
Levy

Amount
Charged by APRA to meet
the cost of the prudential
regulation of your Fund $590 from the 2017/18
financial year.
The amount and type of
levy may be changed by
APRA in future years.

How and When Paid
The APRA levy is deducted annually from your
Fund’s Cash Management Account and paid to
APRA following lodgement of your Fund’s Annual
APRA Return.
Any other government charges or levies (e.g.
financial assistance levy charged by APRA, where
required, to cover the costs of providing financial
assistance to the superannuation industry) will be
applied to your Fund, as appropriate.

Further Regulatory and Review
Costs
Where an actuarial review will be required
for your Fund, for example, if it is paying
some types of pensions, the Trustee will
engage an actuarial firm to provide
actuarial services to your Fund.
Where legal and actuarial documents are
required to commence or alter a pension,
our Administrator will provide a quotation
based on the documents required.
Actuarial Service fees are deducted
annually from your Fund’s Cash
Management Account. Actuarial Service
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fees may differ from Fund to Fund and we
will notify you of the fees, in due course.
All SAF’s have fixed costs such as BAS.
The BAS Fee is $165 per annum and
deducted annually from your Fund’s Cash
Management Account and paid to the
Sargon SAF’s tax agent following
lodgement of your Fund’s BAS.
As part of transferring the trusteeship of
your Fund to us, we are required to review
the trust deed for the existing SAF or
SMSF. The cost of this review will be
$110. If any issues are identified which
necessitate a full review, this will be
undertaken by our nominated lawyers at
the rate of $165 per hour.
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Adviser Remuneration
These fees and costs are typically agreed directly by you and your financial adviser but may
be payable from your super account. Please refer to the HUB24 IDPS Guide for further
information on Adviser Fees.
Adviser Fees
Type of Fee

Amount

Contribution Fee

Fee on each amount
contributed to your Fund,
where allowed by the law –
as agreed between you and
your financial adviser.

Financial planning fee
and/or strategic
advice fee

Fee for your Fund’s
financial plan(s) and/or
strategic advice – as agreed
between you and your
financial adviser.

Adviser service fee

Fee for ongoing service and
advice on your Fund’s
investments or Service fee
for ongoing service on your
Fund’s investments – as
agreed between you and
your financial adviser.

How and When Paid
If applicable, a contribution fee is charged
when you make an initial investment or
additional investments (except
Government co-contributions).
Any contribution fee agreed between you
and your financial adviser will generally
be a percentage-based fee that is
calculated on the investment amount and
deducted from your Fund’s Cash
Management Account.

These are dollar-based fees payable from
your Fund’s CMA at the time agreed
between you and your financial adviser in
relation to your Fund and insurance held
through your Fund.

Ongoing Fee: A percentage or dollarbased fee payable monthly from your
Fund’s CMA. If percentage based, it will
be calculated on the daily closing balance
of your entire account, including your
Fund’s Cash Management Account.
Ad hoc Fee: A dollar-based fee payable
from your Fund’s Cash Management
Account, as agreed between you and
your financial adviser.

All adviser fees negotiated between you and your financial adviser will be set out on the
application form or subsequent instruction to us. If no amounts are specified, these fees will
be nil.
Your adviser will provide you with a financial services guide and, where appropriate, a
statement of advice, which will detail their remuneration and other benefits.
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Adviser Service Fees

financial product; and

There are no maximum adviser service
fees, and you will be responsible for
negotiating, accepting and/or rejecting
such fees.

c. costs that are otherwise charged as an
investment fee, a buy-sell spread, a
switching fee, an exit fee, an activity
fee, an advice fee or an insurance fee.

Defined Fees

Advice fee
A fee is an Advice fee if:

Activity fee
A fee is an Activity fee if:
a. the fee relates to costs incurred by the
trustee of the superannuation entity
that are directly related to an activity of
the trustee:
i.

that is engaged in at the request,
or with the consent, of a member;
or

ii.

that relates to a member and is
required by law; and

b. those costs are not otherwise charged
as an administration fee, an
investment fee, a buy-sell spread, a
switching fee, an exit fee, an advice
fee or an insurance fee.

Administration fee
An administration fee is a fee that relates
to the administration or operation of the
superannuation entity and includes costs
that relate to that administration or
operation, other than:
a. borrowing costs; and
b. indirect costs that are not paid out of
the superannuation entity that the
trustee has elected in writing will be
treated as indirect costs and not fees,
incurred by the trustee of the entity or
in an interposed vehicle or derivative
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a. the fee relates directly to costs
incurred by the trustee of the
superannuation entity because of
the provision of financial product
advice to a member by:
i.

a trustee of the entity; or

ii.

another person acting as an
employee of, or under an
arrangement with the trustee
of the entity; and

b. those costs are not otherwise
charged as an administration fee,
an investment fee, a switching fee,
an exit fee, an activity fee or an
insurance fee.

Buy-sell spread
A Buy-sell spread is a fee to recover
transaction costs incurred by the trustee of
the superannuation entity in relation to the
sale and purchase of assets of the entity.

Exit fee
An Exit fee is a fee to recover the costs of
disposing of all or part of members’
interests in the superannuation entity.
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Indirect cost ratio

Investment fee

The Indirect cost ratio (ICR) for a MySuper
product or an investment option offered by
a superannuation entity, is the ratio of the
total of the indirect costs for the MySuper
product or investment option to the total
average net assets of the superannuation
entity attributed to the MySuper product or
investment option.

An investment fee is a fee that relates to
the investment of the assets of a
superannuation entity and includes:

Note: A fee deducted from a member’s
super account or paid out of the
superannuation entity is not an indirect
cost.

a. fees in payment for the exercise of
care and expertise in the investment of
those assets (including performance
fees); and
b. costs that relate to the investment of
assets of the entity, other than:
i.

borrowing costs; and

ii.

indirect costs that are not paid
out of the superannuation
entity that the trustee has
elected in writing will be treated
as indirect costs and not fees,
incurred by the trustee of the
entity or in an interposed
vehicle or derivative financial
product; and

iii.

costs that are otherwise
charged as an administration
fee, a buy-sell spread, a
switching fee, an exit fee, an
activity fee, an advice fee or an
insurance fee.

Insurance fee
A fee is an insurance fee if:
a. the fee relates directly to either or both
of the following:
i.

ii.

insurance premiums paid by the
trustee of a superannuation entity
in relation to a member or
members of the entity;
costs incurred by the trustee of a
superannuation entity in relation to
the provision of insurance for a
member or members of the entity;
and

b. the fee does not relate to any part of a
premium paid or cost incurred in
relation to a life policy or a contract of
insurance that relates to a benefit to
the member that is based on the
performance of an investment rather
than the realisation of a risk; and
c. the premiums and costs to which the
fee relates are not otherwise charged
as an administration fee, an
investment fee, a switching fee, an
activity fee or an advice fee.
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Note: The costs referred to in paragraph
b. do not include transactional and
operational costs referred to in paragraphs
(b), (f) and (g) of the definition of
transactional and operational costs.

Switching fee
A switching fee for a superannuation
product other than a MySuper product, is
a fee to recover the costs of switching all
or part of a member’s interest in the
superannuation entity from one investment
option or product in the entity to another.
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last acquisition made in
accordance with the instruction;

Transactional and operational
costs
Transactional and operational costs are
estimates of costs such as brokerage,
buy-sell spreads and settlement costs
associated with investing in the Fund’s
assets. These costs are deducted from
investments rather than paid directly and
are included in the ICR. Transactional or
operational costs are incurred when
assets are bought or sold and are an
additional cost to members. They
comprise a broad range of costs including
the following:
a. Brokerage;
b. Buy-sell spreads;
c. Settlement costs (including custody
costs);
d. Clearing costs;
e. Stamp duty on an investment
transaction;
f.

where an asset is acquired other than
through a financial market, any part of
the acquisition price of the asset that
exceeds the price at which the asset
could have been disposed of;

g. where an asset is acquired through a
financial market, any part of the
acquisition price of the asset that
exceeds the bid price in the financial
market that would apply without the
acquisition having occurred either:
i.

immediately following the
acquisition; or

ii.

if the acquisition was a part of
multiple acquisitions reflecting a
single and non-recurring
instruction to acquire, after the
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h. property operating costs;
i.

costs incurred in or by an interposed
vehicle that would be transactional and
operational costs if they had been
incurred by the superannuation entity
to which the superannuation product
or investment option relates or for the
registered scheme to which the
managed investment products relate;

Transactional and operational costs do not
include borrowing costs or indirect costs
related to derivative contracts.

Payment of Additional Fees
and Costs
All fees, charges and expenses paid to
service providers (such as auditors and
actuaries), regulatory levies, bank fees,
property valuations, title searches and
taxes incurred on behalf of your Fund are
paid by Sargon from your Fund’s Cash
Management Account.
If these expenses are paid directly by
Sargon, we are entitled to be fully
reimbursed by your Fund. The selection of
service providers is at our discretion.
No maximum or minimum limits apply to
the recovery of these properly incurred
expenses.
Subject to the provisions of the Trust
Deed, time in attendance expenses that
we incur in the management of your Fund
will be recovered from the Fund at our
standard professional rates. For example,
these activities may include attending
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company meetings, court appearances,
legal investigations and attendance at
body corporate meetings.
Extraordinary administrative tasks that we
are required or are requested by you to
perform (such as effecting a split of your
superannuation interest or making an inspecie benefit payment) may incur
additional costs.
The costs of these extraordinary types of
activities will be charged to your Fund’s
Cash Management Account at our
standard professional rates. We’ll provide
an estimate of the cost for us to complete
this type of work prior to commencing it
and will advise where the actual cost of
the work is likely to exceed the estimated
amount before proceeding further.

In certain circumstances, where it is
reasonable for us to do so, we may alter
any or all of the fees and costs applied to
the Sargon SAF and/or your super
account (subject to law). However, before
doing so, we will provide you with at least
30 days’ notice of any change. We also
have the right to introduce new fees.
External cost pressures such as increased
regulatory complexity and the introduction
of new or improved member services are
two examples of the circumstances that
may give rise to an increase in fees and
costs.

Fees Spread Proportionately
Generally, fees and charges are deducted
proportionately from each member’s super
account within your Fund. This means that
the member with the largest super account
balance will pay higher fees. In some
cases where a fee or expense can be
directly attributed to a particular member
(e.g. actuarial costs), that amount will be
charged solely to their super account.

Increases or Alterations to the
Fees
If there is an increase in the rate of GST
payable on any of the services provided to
your Fund, Sargon will generally pass this
increase on to your Fund and reflect these
changes in its charges.
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7.

How Super is Taxed

The laws relating to superannuation, including tax laws, are complex and subject to change.
Individual circumstances may result in this information not being applicable to your particular
circumstances. We strongly recommend you seek professional advice on the consequences
before investing.
This section provides you with some general information about the tax implications of
investing in superannuation.

Important: Tax File Numbers
Under the Superannuation Industry (Supervision) Act 1993, your superannuation fund is
authorised to collect, use and disclose your tax file number.
The Trustee may disclose your tax file number to another superannuation provider, when your
benefits are being transferred, unless you request the Trustee in writing that your tax file
number not be disclosed to any other superannuation provider.
Declining to quote your tax file number to the Trustee is not an offence. However giving your tax
file number to the Trustee will have the following advantages:





the Trustee will be able to accept all permitted types of contributions to your account/s;
other than the tax that may ordinarily apply, you will not pay more tax than you need to this affects both contributions to your superannuation and benefit payments when you
start drawing down your superannuation benefits; and
it will make it much easier to find different superannuation accounts in your name so
that you receive all your superannuation benefits when you retire.

Tax and Accumulation
Accounts
Within the Fund
Concessional Contributions
These are before tax contributions, such
as employer and salary sacrifice
contributions, and personal contributions
for which a tax deduction has been
claimed. Generally, concessional
contributions are subject to tax at 15%
within the Fund. This tax is deducted from
the contributions when we receive them.
Concessional contributions are capped at
$25,000 per year.
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From the 2019/20 financial year, you will
be able to make “carry-forward”
concessional contributions if you have a
total superannuation balance of less than
$500,000 by accessing any unused part of
your concessional contributions cap on a
for five year rolling basis. Amounts carried
forward that have not been used after five
years will expire.
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Non-Concessional Contributions (posttax contributions)
Generally, non-concessional contributions
are not taxable within the Fund. Typically,
they are contributions paid from after-tax
income and in respect of which no tax
deduction has been claimed.
Non–concessional contributions paid to
the Fund will not be subject to
contributions tax in the Fund if these
contributions, together with any other non–
concessional contributions made by you or
on your behalf to any other fund, do not
exceed your non-concessional
contributions cap.
Transitional arrangements apply if you
have triggered the bring forward period in
2016/17 or 2017/18. For further
information, visit ato.gov.au

Tax Offsets
Tax offsets such as franking credits and
foreign income tax offsets can reduce the
amount of tax payable by your Fund. You
should speak to your financial and/or tax
adviser for more information.

For Members
Concessional Contributions
Tax Deductions
You can be an employee, self-employed,
substantially self-employed, or
unemployed, and be able to claim a tax
deduction for your super contributions. If
you claim a tax deduction for your super
contributions, this means these super
contributions are treated as concessional
contributions and are included in the same
annual concessional contributions cap.

Investment Earnings
The maximum tax rate on a Fund’s
taxable income is 15%. However, the
effective rate of income tax is generally
less due to the impact of deductions, tax
offsets, and if a Fund asset has been held
for more than twelve months,
concessional CGT treatment.
Allowable Deductions
You can claim a tax deduction for your
Fund for certain expenses incurred, for
example certain insurance premiums. You
should speak to your financial and/or tax
adviser for more information.
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Additional Contributions Tax
If your adjusted taxable income is more
than $250,000 a year, then your
concessional super contributions
(including your employer’s SG
contributions) is subject to an additional
tax of 15%, taking the total tax on your
concessional contributions to 30%.
If you exceed your concessional
contributions cap, there are
consequences, and potentially financial
consequences. For the 2018/19 year, a
single concessional contributions cap of
$25,000 applies. Your excess
concessional contributions will count
towards your personal assessable income,
and you will have to pay income tax at
your marginal income tax rate from your
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personal savings on those excess
concessional contributions, since they are
treated as part of your regular income.
The ATO will apply a 15% tax offset when
processing your tax return, to recognise
the 15% contributions tax already
deducted from the excess concessional
contributions. You may also incur an
excess concessional contributions charge
on the increase in income tax payable.

If you choose to keep any excess
contributions in your Fund, the penalty tax
of 47%* is imposed on the member rather
than the Fund, although you must apply
for an amount equal to the tax liability to
be withdrawn from the Fund.

You can withdraw an amount up to 85% of
your excess concessional contribution
from the Fund to pay the extra income tax.
If you don’t withdraw the excess
concessional contribution, or you leave
some of the excess concessional
contribution in your Fund, the excess
amount will then count towards your nonconcessional contributions cap, and
additional penalty tax may be incurred.

The government co-contribution is treated
as a non-concessional contribution but
does not count towards the nonconcessional contributions cap. If a
member makes a non-concessional
contribution, satisfies an income, work and
age, and balance test then the
government will pay up to a maximum of
$500 as a tax-free super contribution.
Please refer to section 2 ‘How Super
Works’ of this PDS for further information.

Non-Concessional Contributions

Low Income Superannuation Tax Offset

From the 2018/19 year, the annual nonconcessional (after-tax) contributions cap
is $100,000 and the maximum bringforward cap is $300,000 for a member
who is under age 65. For a member who
is aged 65 years or over, the bring forward
cap is not available so any nonconcessional contributions over the
$100,000 annual cap could be charged
with excess contributions tax of 47%*. For
an individual under the age of 65, any
non-concessional contributions over the
$300,000 bring-forward cap may be
exposed to a penalty tax of 47%*.

If a member earns less than $37,000 a
year, and a concessional contribution is
made, then a refund of the 15%
contributions tax deducted from the Fund
will be paid directly back into the Fund by
the federal government.

If the non-concessional contributions cap
is exceeded, you may be able to withdraw
the excess contributions (and any
associated earnings), which eliminates the
requirement to pay 47%* excess
contributions tax.
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* Including the Medicare levy of 2%
Government Co-Contribution

Spouse Contributions
From the 2018/19 year, if an individual has
assessable income (plus reportable fringe
benefits plus reportable employer super
contributions) of less than $37,000, then a
spouse contribution can be made on
behalf of the low-income individual and a
tax offset of 18% up to a maximum of
$540 claimed, when a spouse contributes
$3,000 or more to their low-income
spouse’s super account. The tax offset is
progressively reduced until the tax offset
reaches zero for spouses who earn
$40,000 or more in assessable income
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(plus reportable fringe benefits plus
reportable employer super contributions)
in a year.

income tax payable by the accumulation
account. You should consult your financial
adviser for more information.

Tax on Superannuation Benefit Payments

For Members

When a member becomes eligible to
access superannuation benefits, they can
be taken as a super income stream to
provide a regular income or withdrawn in
part or full as a lump sum. The tables
below titled ‘Tax on Benefit Payments’
show the current rates of tax that may be
applicable.
If a member is aged 60 or over, most
withdrawals from a taxed super fund are
generally tax-free. However, you should
consult your financial adviser as tax may
be payable on lump sum withdrawals.

Tax and Pension Accounts
Within the Fund
Tax on Superannuation Rollovers
Superannuation amounts rolled over into
your Fund’s pension account will generally
have no tax applied unless they contain a
taxable component from an untaxed
source. You should consult your financial
adviser for more information.
Tax on Earnings
Earnings derived from your investments
within your Fund’s pension account are
not subject to tax.

Tax Offsets
Tax offsets reduce the amount of tax
payable, with each dollar of tax offset
reducing your tax payable by a dollar
(regardless of taxable income). Your Fund
may be able to apply tax offsets derived
within the Fund’s pension account against
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Tax on Pension Benefit Payments
Tax may be applied to your benefit
payments from your pension account
under different circumstances. The tables
below titled ‘Tax on Benefit Payments’
show the current rates of tax that may be
applicable. You should consult your
financial adviser for more information.

Transfer Balance Cap
Since the 2018/19 year, a limit (known as
the transfer balance cap) has been
imposed on how much superannuation
you can hold in retirement phase
accounts. The transfer balance cap is
currently $1.6 million and will be indexed
in line with the consumer price index
(CPI), rounded down to the nearest
$100,000. Any retirement phase income
streams commenced before 1 July 2017
counted towards the transfer balance cap
on 1 July 2017. New pension accounts
(commenced from 1 July 2017) will be
counted towards the transfer balance cap
when they commence.
If the amount in your pension account(s)
grows over time (through investment
earnings) to more than $1.6 million, you
will not be taken to have exceeded your
cap. However, if the amount in your
pension account(s) decreases over time,
you cannot ‘top it up’ if you have already
used your cap. If you exceed your transfer
balance cap, you may have to remove the
excess from one or more retirement phase
income streams, and pay tax on the
notional earnings related to that excess.
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Tax on Benefit Payments
Summary of Tax Payable for Lump Sum Benefits and Income Streams
Lump Sum Benefits
Component

Age

Maximum tax rate

Tax Free

Any

Tax Free

Taxable (taxed element)

Less than preservation age

20%*

Preservation age to 59

Up to low rate cap – 0%
Above low rate cap – 15%*

Age 60 and over

Tax free

Taxable (untaxed element)

Less than preservation age
Preservation age to 59
Age 60 and over

Up to untaxed plan cap – 30%*
Above untaxed plan cap – 45%*
Up to low rate cap – 15%*
Between low rate cap and untaxed plan
cap – 30%*
Above untaxed plan cap – 45%*
Up to untaxed plan cap – 15%*
Above untaxed plan cap – 45%*

Untaxed plan cap
Cap in 2018/19

$1,480,000

Low rate cap
Cap in 2018/19

$205,000

Additional requirements and conditions apply. Please consult with your financial adviser for more information.
* Plus Medicare Levy.

Income Streams (including TTR and reversionary pensions)
Component

Age

Maximum tax rate

Tax Free

Any

Tax Free

Taxable (taxed element)

Less than preservation age

Taxed at Marginal Tax Rate*

Preservation age to 59 or paid
because of permanent disability

Taxed at Marginal Tax Rate* less 15%
tax offset

Age 60 and over

Tax free

Additional requirements and conditions apply. Please consult with your financial adviser for more information.
* Plus Medicare Levy.
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Tax on Closing Your Fund
Closing your Fund involves the sale or in specie transfer of assets from the Fund. The final
member benefit is then paid to the member or rolled over to another regulated
superannuation fund if the benefit is preserved. There may be serious tax and other
consequences in closing your Fund so you should consult your tax and financial adviser for
advice before making any decision.
The information provided above is of a general nature only and does not take account
of your personal objectives, financial situation or needs. You should consult your tax
and/or financial adviser for more information.
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8.

Insurance in Your Super

You are able to implement Life, Total & Permanent Disability, and Salary Continuance
insurance through your Fund however the Trustee will not arrange this, nor does it offer a
Group insurance policy through the Sargon SAF. All policies must be held in the name of the
Trustee and you will be the insured under such policies. You will need to arrange for a
suitable policy yourself, which may require insurance underwriting - your financial adviser will
be able to assist you. The Fund also enables the novating of existing insurance policies into
the Sargon SAF.
We may refuse to acquire and offer (and may also cancel) any insurance policy that does
not comply with our insurance strategy or our legal obligations. You should contact your
financial adviser prior to completing any insurance applications to ensure the policy can be
held by your Fund and to arrange proper documentation and payment arrangements.
Monitoring and review of the insurer and benefits provided is completed by your financial
adviser in accordance with the Statement of Advice (SoA).
In line with the provisions of the trust deed, the Trustee has no liability in relation to the initial
and ongoing assessment to determine if the benefits provided to the beneficiary are
adequate.
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9.

How to open a Sargon Small APRA Fund

To open a Sargon SAF, you must either set up a new SAF, transfer trusteeship of an
existing SAF or convert an existing SMSF into the Sargon SAF. The minimum balance of the
Fund must be made up of cash or assets to the value of $400,000. The Fund may contain a
maximum of four members.
We offer three types of accounts, and recommend you consult with your adviser about which
type is best suited to you:




Accumulation accounts
Transition to retirement pension accounts
Account-based pension accounts

How to Open an Account
You must have a financial adviser in order to apply for a Sargon SAF. Applications must be
submitted by your financial adviser via the online SAF Portal.
The application forms and a list of document requirements in support of the application can
be found on the SAF Portal via our website at www.sargon.com/saf
Your adviser must be registered to access the SAF Portal. Access can be arranged by
contacting Sargon on 1300 081 191.
Your adviser will assist each nominated member of the Fund to complete an application form
via the SAF Portal.
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10. Other Important Information
Cooling off period
If you wish to withdraw from the Sargon
SAF, you can make a request within 14
days of the earlier of the day you receive
confirmation of the acceptance of your
application and the end of the 5th day
after the day your first investment is made.
The Trustee will take reasonable steps to
realise your investment and return your
money or securities, although fees and
other costs may apply. The value of the
investments may have changed meaning
that you may receive an amount back that
is less than your application money.

Complaints process
You have a right to make a complaint
against the Trustee. This includes the right
to make a complaint relating to the
operation of the Fund including in relation
to any investments you access through
the Fund. The Trustee takes all complaints
seriously and will provide you with a copy
of the complaints handling policy on
request and at no charge. If you have a
complaint, then you should notify the
Trustee in writing by contacting the
Complaints Officer using the contact
details below:
Complaints Officer
In writing:
PO Box 374
Flinders Lane, VIC, 8009
Email:
complaints@sargon.com
Telephone:
1300 081 191
We will confirm receipt of your complaint
within 14 days of getting it and will try to
resolve it as soon as possible. For
complaints related to superannuation,
legislation requires us to resolve your
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complaint within 90 days. For complaints
related to other financial services, the
period within which the complaint must be
resolved is 45 days. If you do not receive
a response from us within these
timeframes, you may lodge it with the
Australian Financial Complaints Authority
(AFCA) scheme.
If an issue has not been resolved to your
satisfaction, you can lodge a complaint
with the Australian Financial Complaints
Authority, or AFCA. AFCA provides fair
and independent financial services
complaint resolution that is free to
consumers.
Online:
Email:
Phone:
In writing:

www.afca.org.au
info@afca.org.au
1800 931 678
Australian Financial
Complaints Authority
GPO Box 3
Melbourne VIC 3001

If you have a complaint about financial
product advice or other services provided
to you by your adviser, you should make
your complaint to your Australian licensed
or authorised adviser, who is required to
have their own complaints handling
process in relation to the services they
provide.

Anti-Money Laundering and
Counter-Terrorism Financing
legislation
The Anti-Money Laundering and CounterTerrorism Financing Act 2006 (AML/CTF)
requires us to identify you and verify your
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identity before we can provide you with
certain prescribed services.
Generally, your financial adviser will
undertake these steps, but to enable them
to do so you will need to provide certain
documents (such as your passport or
current driver’s license) for sighting and
verification.
If you do not provide certified identifying
documents we will not be able to process
your application. For more information on
how to certify documents and who can
certify identifying documents refer to the
'Identification form - Individuals and sole
traders.'
We may also request further information
from you. You must provide all information
to us, which we reasonably require in order
to satisfy our AML/ CTF obligations.
We may disclose information to any law
enforcement, regulatory agency or court, as
required by applicable laws and regulations.

Privacy
The Trustee is committed to managing and
only using personal information in ways that
comply with the Privacy Act. By personal
information, we mean information or an
opinion about a person whose identity is
apparent or can reasonably be ascertained.
The Trustee and Administrator abide by the
Privacy Act 1988 (Privacy Act) and the
Australian Privacy Principles established
under it. A summary of the Australian
Privacy Principles is available at
www.oaic.gov.au.
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If you complete an Application Form you will
be providing personal information to the
Trustee and Administrator of the Service.
Your personal information is collected by
the Trustee and Administrator and may be
disclosed to our Custodians, to the systems
and software providers, any brokers that
might be used, and any other party the
Trustee believes necessary to facilitate the
operation and maintenance of your Fund.
The Trustee and Administrator may hold
and use that personal information only in
order to:






assess your Application (initial or
additional);
service your needs as an investor;
provide facilities and services that you
request;
carry out the appropriate administrative
services; and
comply with any laws which the Trustee
is required to comply with.

When you notify us that you have a financial
adviser, either on the Application Form or in
writing, you acknowledge that details of your
investments may be provided to them. This
will continue until you notify us or the
Administrator otherwise in writing.
A copy of the Trustee Privacy Policy is
available at www.sargon.com.

Contact Us
In writing:

PO Box 374
Flinders Lane, VIC, 8009

Website:

www.sargon.com/saf

Email:

safenquiries@sargon.com

Phone:

1300 081 191
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This PDS is a summary of significant information and contains a number of references to further important
information in the HUB24 IDPS Guide. You should consider all this information before making a decision about
the Sargon SAF. This document contains general information only and does not take into account your personal
financial situation or individual needs. You must obtain financial advice tailored to your own personal
circumstances in order to set up a Sargon Small APRA Fund.
This Product Disclosure Statement (PDS) has been prepared and issued by Tidswell Financial Services Ltd
(TFSL) (ABN 55 010 810 607, AFSL 237628, RSE L0000888). TFSL is the Trustee of the Sargon Small APRA
Fund (“Fund” or “Sargon SAF”). In this PDS, the terms ‘our’, ‘we’, ‘us’, ‘Sargon’ and ‘Trustee’ refer to TFSL.
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